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EXHIBITS 

1. Email from Mike Terrigno re: settlement for the professional fees, dated March 22, 2019 

2. Email from Mr. Souster re: settlement agreement for the payment of Riverside Law fees, 
dated January 22, 20'19 

3. Notice of Withdrawal of Lawyer of Record filed by Mr. Souster's, filed March 7, 2019 

4. Billington Barristers Invoice #3673 

5. Email from Mr. Souster re: invoices dealing with the settlement of pre-receivership costs 

6. Email from Mr. Mike Terrigno re: withdrawal of offer on the 69 th Ave Property 

7. Emails from Mr. Mike Terrigno re: release of his $10,000 deposit 

8. Email from Mr. Mike Terrigno re: allegation that Mr. Randal Van De Mosselaer is not 
independent, dated March 23, 2019 

9. Letter from Mr. Randal Van De Mosselaer to the services list 

10, Email from Mr. Mike Terrigno re: allegation that Mr. Randal Van de Mosselaer is conflicted, 
dated March 23, 2019 7:55 pm 

11. Email form Mr. Mike Terrigno re: expectations for upcoming matters 

12. Application of Mr, Mike Terrigno filed on March 25, 2019 

13. Statement of Receipt and Disbursement for the period October 15, 2015 to March 26, 2018 
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INTRODUCTION 

1. On October 15th , 2015, pursuant to an Ex Parte Order (the "Receivership Order") issued by the 

Honourable Justice K. Yamauchi of the Court of Queen's Bench of Alberta (the "Court"), pursuant to 

section 13(2) of the Judicature Act, R.S.A. 2000, c.J·Z and section 99(a) of The Business Corporations 

Act,- R.S.A. 2000, c.B-9, BOO Canada Limited (hereinafter referred to as "BDO" or the "Receiver") was 

appointed Receiver of all current and future assets, undertakings and properties of every nature and 

kind whatsoever, and wherever situated, of Base Mortgage a Investments Ltd. and Base Finance Ltd. 

{"Base Mortgage" and "Base Finance" respectively, or jointly the "Debtors" or the "Companies"), 

including (without limitation) certain specifica!\y enumerated property (collectively, the "Property"). 

2. On November 5, 2015, the First Report of the Receiver ("First Report") was filed with the Court. 

3. On November 6th , 2015, the Court granted an Order (the "Amended Receivership Order") amending 

the Receivership Order and making certain directions against Mr. Arnold Breitkreutz, Mrs. Susan 

Breitkreutz, Ms. Susan Way, Mr. Brian Fox, and all corporations controlled by any of them. 

4. On January 19, 2016, the Second Report of the Receiver {"Second Report") was filed with the Court. 

On January 20, 2016, the Receiver filed the First Supplement to the Second Report. 

5. On May 16, 2016, the Third Report of the Receiver ("Third Report") was filed with the Court. On July 

29, 2016, the Supplementary Report to the Third Report was filed with the Court. 

6. On April 11, 2017, the Fourth Report of the Receiver ("Fourth Report") was filed with the Court. 

7. On May 5, 2017, the Fifth Report of the Receiver ("Fifth Report") was filed with the court. 

8. On August 23, 2017, the Sixth Report of the Receiver ("Sixth Report") was filed with the Court. 

9. On March 2, 2018, the Alberta Securities Commission {"ASC") released a decision (the "ASC Decision") 

on their investigations into various allegations against Arnold Breitkreutz, Base Finance Ltd., Base 

Mortgage and Investments Ltd., and Susan Way. The ASC Decision concluded that the named parties 

had contravened s. 93 (b) of the Securities Act by engaging in prohibited acts relating to securities that 

they knew would perpetrate a fraud on investors, including (a) deceiving investors into thinking that 

they were investing in mortgages held by Base Finance rather than in a loan to an undisclosed 

entrepreneur involved in oil and gas developments in the US, and (b) operating a Ponzi scheme that 

recirculated investors' funds to pay purported returns to existing investors. Attached, as Exhibit D to 

the Supplemental Report to the Sixth Report is a copy of the ASC Decision. 
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10. On March 14, 2018, the Supplemental Report to the Sixth Report of the Receiver ("Supplemental Sixth 

Report") was filed with the Court. 

11. On January 14, 2019, the Seventh Report of the Receiver ("Seventh Report") was filed with the Court. 

12. On February 21, 2019, the ASC released a decision, regarding sanctions against Base, Mr. Breitkreutz, 

Ms. Way, and (the "ASC Sariction Decision"). The table below summarizes the monetary sanctions 

against Mr. Breitkreutz and Ms. Way. 

Name 
Mr. Breitkreutz 
Ms. Way 
Total 

Disgorgement 
$2,671,406 

362,049 
$3,033,455 

Administrative penalty 
$1,000,000 

150,000 
.$1,150,000 

Costs 
$100,000 

50,000 
lliQJ)OO 

Total 
$3,771,406 

562,049 
.S.4,3:U,455 

In addition, to the monetary sanctions, there are nonmonetary sanctions against the parties. 

13. On March 11, 2019, the Eighth Report of the Receiver ("Eighth Report") was filed with the Court. 

14. A copy of the Receivership Orders, the Receivers Reports and various other relevant documents can be 

accessed by the public on BDO's website at www.extranets.bdo.ca/base/. 

PURPOSE OF THE REPORT 

15. The purpose of the Receiver's First Supplemental Report to the Eighth Report, is to provide this 

Honourable Court further information in connection with the Receiver's applications to be heard April 

2 and April 9, 2019. 

DISCLAIMER 

16. The information contained in the Receiver's First Supplemental Report to the Eighth Report has been 

obtained from the records of the Company, publicly available information and/or based upon discussions 

with and representations made by the Company's management and other professional advisors retained 

in this matter. The information was not audited nor otherwise verified by the Receiver as to its accuracy 

or completeness, nor has it necessarily been prepared in accordance with generally accepted accounting 

principles, and the reader is cautioned that this report may not disclose an significant matters about 

the Company. Accordingly, we do not express an opinion or any other form of assurance on the 

information presented herein. The Receiver may refine or alter its observations as further information 
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is obtained or is brought to its attention after the date of this Receiver's First Supplemental Report to 

the Eighth Report. 

17. The Receiver assumes no responsibility .or liability for any loss or damage occasioned by any party 

because·of circulation, publication, reproduction, or use of the Receiver's Frist Supplemental Report to 

the Eighth Report. Any use that any party makes of this the Receiver's First Supplemental Report to the 

Eighth Report or reliance on or decisions to be made based on its responsibility of such party. 

APPLICATION ON MARCH 22, 2019 

18. On March 22, 2019, the Receiver brought an application for the following three (3) matters: 

a) An Order granting the Receiver the authority to assign the Companies into bankruptcy; 

b) An Order approving the fees of the Receiver to November 30, 2018 and the fees from its former 

legal counsel; and 

c) An Order assigning the 69 th Ave. Property Claim (as that term is defined in the Eighth Report) 

to Mr. Mike Terrigno. 

19. The March 22, 2019 application was heard by the Honourable JlJStice P.R. Jeffrey, who granted an Order 

giving the Receiver the authority to assign the Companies into bankruptcy, and adjourning the other 

two (2) matters to April 9, 2019 at 9:00 a.m. to be heard by the Honourable Justice P.R. Jeffrey. 

Professional Fees 

20. At 4:45 p.m. on March 22, 2019, Mr. Mike Terrigno sent an email to the Receiver indicating his desire 

for a settlement regarding the outstanding professional fees and making certain other threats and 

insults. Attached as Exhibit 1 is a copy of the email sent by Mr. Mike Terrigno. As the particulars of Mr. 

Terrigno's offer concerning professional fees are in the nature of a settlement offer, those particulars 

have been redacted from this email. In any event, the offer made by Mr. Terrigno was not acceptable 

to the Receiver. 

21. However, it should be noted that on January 221 2019, the Receiver and Mr. Terrigno (through his counsel 

at the time, Mr. Chris Souster) reached a settlement regarding payment of Mr. Souster's professional 

fees in this Receivership. As part of this settlement, it was ex·pressly agreed that Mr. Mike Terrigno 

would not take the Receiver's fees nor its new legal counsel fees to taxation. Mr. Billington's accounts 

were not part of this agreement. Attached as Exhibit 2 is a copy of this email. 

22. The settlement discussed in the email in Exhibit 2 was approved by the Court on January 23, 2019, and 

the $95,000 (being $50,000 for pre-receivership amounts and $45,000 for post-receivership work) was 
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subsequently paid to Mr. Souster in accordance with this Court-approved settlement. It was an express 

term of the settlement that there would be 0 [n]o taxation of anyone's accounts" (which Mr. Souster's 

email at 9:41 a.m. in Exhibit 2 made clear included the Receiver's new legal counsel) but that "Rick 

Billington's accounts will be excluded from this". 

23. As is clear from Mr. Souster's references to "Mike" in the email at Exhibit 2, at the time of this 

settlement Mr. Souster was acting for Mike Terrigno. Mr. Souster subsequently filed a Notice of 

Withdrawal of Lawyer of Record on March 7, 2019 in connection his representation of Mike Terrigno, 

although he continues to act as counsel to Easy Loan Corporation. Attached as Exhibit 3 is a true copy 

of the Notice of Withdrawal of Lawyer of Record filed by Mr. Souster's office on March 7, 2019. 

24. Prior to the appointment of the Receiver on October 15, 2015 Mr. Terrigno had provided Billington 

Barristers with a $5,000 retainer. This retainer was applied to Billington Barristers' invoice #3673, A 

copy of invoice #3673 can be found at Exhibit 4. The remainder of the invoice was paid by the Receiver 

and is part of the fees whi,ch Mr. Terrigno wishes to tax. 

25. Mr. Terrigno has made several email demands for the Receiver to pay back this $5,000 retainer to him. 

The Receiver has advised Mr. Terrigno that the Receiver is not in a position to refund this $5,000 

retainer, as it was not paid to the Receiver. Moreover, Billington Barristers' invoice #3673 was expressly 

included in the settlement agreement between the Receiver and Mr. Souster's office for payment of 

$50,000 for pre-receivership fees, which settlement was approved by the Court on January 23, 2019, 

and which amount was paid. The necessary evidence in this regard is contained in the Receiver's 

Seventh Report, but for ease of reference attached as Exhibit 5 is a copy of Mr. Souster's November 15, 

2018 email {and attached documents, including Billington Barristers' invoice #3673) which was 

forwarded to Mr. Terrigno on March 19, 2019 with an explanation that this invoice was included in the 

settlement between the Receiver and Mr. Souster's office which was approved by the Court on January 

23, 2019. 

26. In the Receiver's view it has an agreement with Mr. Mike Terrigno (through his counsel) that Mr. Terrigno 

would not tax the accounts of the Receiver or its current legal counsel. As such, the Receiver submits 

that its fees should be approved as outlined in our Eighth Report. Further, if the accounts are to be 

taxed, the Receiver believes it should be done without the discount as noted in the Eighth Report. 

69th Avenue SW Property 

27. On March 23, 2019, Mr. Mike Terrigno sent Receiver's counsel an email purporting to withdraw his 

offer to purchase the 69th Ave. Property Claim (as that term is defined in the Receiver's Eighth Report) 
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and asking that the $10,000 which is being held by Receiver's counsel be paid to a third party. 

Attached as Exhibit 6 is a copy of that email. In light of the status of this matter and the terms upon 

which these funds are being held by Receiver's counsel, the Receiver will be seeking advice and 

directions from the Court with respect to the disposition of this matter. 

28. On March 26, 2019, Mr. Mike Terrigno sent two additional emails to the Receiver's counsel demanding 

the repayment of the funds, purporting to impose trust conditions on those funds, and threatening to 

report Receiver's counsel to the Law Society if the funds are not returned. Receiver's counsel 

indicated it intends to seek directions from the Court on April 9, prior to releasing the funds. Attached 

as Exhibit 7 are copies of these emails. 

TERRIGNO ALLEGATION THAT RECEIVER'S COUNSEL IS CONFLICTED IN 
ACTING IN THIS MATTER 

29. On March 23, 2019, Mr. Mike Terrigno sent an email to the Receiver and Receiver's counsel, attaching 

an affidavit sworn earlier that same day by his father Rocco Terrigno, alleging that Mr. Randal Van de 

Mosselaer was conflicted from acting for the Receiver, and making various other disparaging 

comments about Mr. Van de Mossetaer. Attached as Exhibit 8 is a copy of that email and the unfiled 

affidavit of Mr. Rocco Terringo, which was attached thereto, sworn on March 23, 2019. This affidavit, 

together with a lengthy application made returnable April 2, 2019 at 2:00 p.m., were filed by Mr. Mike 

Terrigno on March 25, 2019. 

30. The Receiver disputes the accuracy of many of the allegations in the affidavit sworn by Mr. Rocco 

Terrigno, and does not believe that its counsel is conflicted. 

31. The Receiver makes the following preliminary observations on the affidavit sworn by Mr. Rocco 

Terrigno: 

a) Exhibit A attached to the said affidavit is only for one matter (Matter #174507) in which 

Macleod Dixon apparently acted for Terrigno Investments in the period from March 2000 to 

March 2002. Based on the Receiver's review of available banking records for the Companies, 

Terrigno Investments did not invest with Base Finance until 2010; 

b) Moreover, Exhibit A shows a list of initials of lawyer who worked on that matter (in the 

column under the heading "Tkpr"). Mr. Van de Mosselaer's initials do not appear on the 

summary; 
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c) Mr. Van de Mosselaer does not recall ever performing work for Rocco Terrigno, or discussing 

any confidential financial matters with Rocco Terrigno, and accordingly disputes many of the 

allegations contained in the affidavit sworn by Rocco Terrigno. 

32. The Receiver believes that its legal counsel is not conflicted; as such, the Receiver has not asked its 

counsel to resign. Further, having recently changed counsel on this file (at Mr. Mike Terrigno's 

insistence) the cost to bring new legal counsel up to speed would be significant. The Receiver estimates 

that cost to be $751000. 

33. Accordingly, the Receiver and its counsel have engaged conflict counsel to oppose Mr. Mike Terrigno's 

application to have Mr. Van de Mosselaer removed from the file and to challenge the allegations made 

by Mr. Rocco Terrigno in his affidavit. In order to shield the estate from the costs associated with 

dealing with this application, it would be the Receiver's intention to seek payment of enhanced costs 

once this conflict application is dismissed. 

34. In the Receiver's view, the timing of the swearing of Mr. Rocco Terrigno's affidavit and the filing of 

Mr. Mike Terrigno's conflict application is curious. The Receiver notes that these steps were taken at 

a time when the Receiver was having difficulty dealing with Mr. Mike Terrigno, and immediately 

following the Receiver's March 22, 2019 application, which was opposed by Mr. Mike Terrigno. Further, 

it should be noted that Mr. Rocco Terrigno attended the Receiver's application on January 23, 2019, 

and knew by no later than that date that Mr. Van de Mosselaer was engaged on the file. However, he 

waited approximately two (2) months, before he raised this alleged conflict issue. Moreover, on 

November 281 2018, Mr. Van de Mosselaer, sent a letter to the service list, which included Mr. Rocco 

Terrigno. It must be presumed that Mr. Rocco Terrigno would have known that from this 

correspondence that Mr. Van de Mosselaer was engaged by the Receiver, yet he failed to raise the 

alleged conflict at the time. Attached as Exhibit 9 is a copy of that letter. 

35. In addition, Mr. Mike Terrigno continues to use insulting and unprofessional language in his various 

correspondence with the Receiver and its legal counsel. As well, he continues to make various 

allegations and threats. In his March 23 email (attached as Exhibit 8) Mr. Terrigno says: 

Randal, you greedy piece of shit. I had a nice long chat with my father today. Looks 
like you took on this file knowing you are conflicted and you didn't tell the receiver 
just to line your slime ball pocket at the expense of investors. t knew you were stupid 
but I didn't realize just how stupid you truly are. You should call ALIA. 

David, l do not blame you for the greedy piece of shit misleading you but given the 
continued incompetence, negligence and little, if any, value provided by the receiver, I 
think it's time for the receiver to hang up its hat-and go away. 
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You can both expect seeing another law suit from me. 

36. When Mr. Van de Mosselaer asked what the alleged conflict was 1 Mr. Mike Terrigno responded: 

Go get legal advice. You need it. Remove yourself from the file! And pay back all ur fees 
because I will be seeking full reimbursement. Alsd I suggest you self report to LSA as I 
will be addressing this with the reciever given that you misled it in the face of knowing 
our my family's client solicitor relationship with you. Bloody hell you knew billington was 
removed for conflict/negligence and you put investors right back into the same mess .. 
you should through urself in the river you greedy nasty filthy pig. 

Attached as Exhibit 10 is a copy of this emaiL 

37. Mike Terrigno subsequently informed the Receiver and its counsel of the following: 

I will give you until Wednesday march 27 to remove yourself failing which I will bring the 
application. You will not be questioning me on April 18 or at all. You will adjourn both 
the April 2 and April 9 applications. David I want a meeting by no later than Thursday 
March 28 to discuss the receiver discharge and Randal's misconduct. 1 trust this is crystal 
clear. 

Attached as Exhibit 11 is a copy of this email. 

TERRIGNO ACTION AGAINST RECEIVER 

38. On March 25, 2019, Mr. Mike Terrigno filed an application returnable April 2, 2019 at 2:00 p.m. (the 

same time and date to which Justice Romaine adjourned the Receiver's application for advice and 

directions on January 23, 2019). Attached as Exhibit 12 is a copy of the application. 

39. !f this application proceeds, the Receiver intends to oppose every aspect of this application. 

40. The Receiver makes the following preliminary comments on this application: 

a) Paragraph 1: On March 22, 2019, this Honourable Court granted the Receiver the power to 

assign the Companies into bankruptcy; 

b) Paragraphs 2 ~ 4: In the Negligence Claim, Mr. Mike Terrigno is seeking a cost award against 

the Receiver for the net winner/loser analysis being statue barred, yet he is seeking a Court 

Order for a trial of the statue bar as an issue. Further, he is seeking an Order to complete a 

calculation; 

c) Paragraph 6: Mr. Mike Terrigno is seeking an Order to assign the fraudulent preference claim 

to himself or any creditor of Base Finance; 
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d) Paragraph 7: Mr. Mike Terrigno is seeking an assignment of any interest of the estate 

available against Robert Smyth to himself. However, in his Negligence Claim against the 

Receiver he claims that this claim is statue-barred and is seeking damages against the 

Receiver as a result. Moreover, he has made this assertion on numerous occasions (including 

in the numerous emails attached to the Receiver's Seventh Report); 

e) Paragraph 8: This is a matter which is set to be heard on April 9, 20i9, as Ordered by this 

Honourable Court; 

f) Paragraph 9: As Mr. Terrigno has filed the action, the Receiver fails to understand why he 

would need this claim assigned. In any event, it appears that Mr. Terrigno is seeking an 

assignment of a claim that the Receiver has against itself; 

g) Paragraph 10: As stated in the Receiver's Eighth Report, the Receiver has not performed a 

net winner/loser analysis; the Receiver has to date only completed a (partial) bank 

statement review analysis; 

h) Paragraph 11: BDO Canada is included on thiS list - for the third time in the application; 

i) Paragraph 12: Based on the Receiver's discussions with Canada Revenue Agency, even if 

amended TS were issued, they do not have to be accepted by CRA and as such, this would 

have no benefits for the investors. 

j) Paragraph 13: As previously discussed with Mr. Terrigno on numerous occasions, the Receiver 

has no issue resigning from the engagement, subject of course to appropriate court direction 

which will ensure the protection of the interests of the estate and its stakeholders. 

However, it is the Receiver's view that various of the actions that Mr. Terrigno is seeking to 

undertake should be done only by an independent third party and likely an officer of the 

court. 

k) Paragraph 14: lt is unclear the basis upon which Mr. Terrigno thinks that costs ought to be 

assessed against Mr. Van de Mossetaer. 

41. The Receiver is very concerned by Mr, Terrigno's conduct and choice of language as set out in this and 

previous reports. Such conduct is having a very serious and negative impact on the estate and its 

stakeholders, including by causing the estate to incur very significant costs to deal with Mr. Terrigno's 

various applications and a:ctions (which the Receiver believes to be unmeritorious) and demands which 

he has made in the hundreds of emails which Mr. Terrigno has sent to the Receiver and its counsel 

over the past several months. Such actions and communications by Mr. Terrigno have become a very 

material drain on the already very limited resources available to the Receiver. The Receiver will 

therefore be considering what steps may be available to it to deal with these actions by Mr. Terrigno, 

including seeking the advice and direction from this Court in that regard, and possibly seeking a 

vexatious litigant designation for Mr. Terrigno. 
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STATEMENT OF RECEIPTS AND DISBURSEMENTS 

42. Attached as Exhibit 13 to this Eighth Report is a Statement of Receipts & Disbursements for the period 

October 15, 2015, to March 26, 2019. As shown, over the history of this receivership the Receiver 

collected approximately $1,691,316 to date mainly from the recovery of the sale of the Properties as 

defined in the Fourth Report. 

43. The receivership has approximately $220,018 remaining in its bank accounts to complete the outstanding 

tasks (including, subject to further direction from the Court, the Clawback Calculation and recovery of 

"net winnings") and if any funds remain, distribute them to the Investors of the Debtors. 

RELIEF SOUGHT 

44. The Receiver has provided this report in support of its applications originally returnable March 22, 

2019 and April 2, 2019. 

LEOAL_CAL: 14070422 2 

BDO CANADA LIMITED, solely in its capacity As 

Court Appointed Receiver (as defined in the 

Order), and not in its personal Capacity 

Per: __ ©l'------"--''l""'"----. _ 
David Lewis, CA, CPA, CIRP, LIT 

Vice-President 
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EXHIBIT 1 

To the First Supplemental Report to the 
Receiver's Eighth Report 

Dated March 27, 2019 



Lewis, David 

From: 
Sent: 
To: 
Cc: 
Subject: 

Mike Terrigno <mike@terrigno.ca> 
March 22, 2019 4:45 PM 
Van de Mosselaer, Randal 
Lewis, David; Paplawski, Emily 
[EXT] Re: Base Receivership 

Before I get into the taxation and start filing affidavits that you certainly will not enjoy lets try to resolve. After 
my affidavits are filed we will need a trial.. so I propose the following 

Billington take-a 25% reduction (IQ% more than current). Receiver to take 20% (5% more than current) .. 
also want my 5k returned. 

Regarding my behaviour and conduct I can send you my criminal rap sheet and you just need to Google my 
name to get a better view of things ... you missed allot today but i had a good laugh about..thanx .. 

Regarding the millions I advised the court of today that the receiver obtained to pay its fees. Where do you the 
think the $3.5m came from to buy all the properties that were sold .. me .. you dumb fuk .. Billington and Craig 
didn't tell u I guess .. 

Anyway let's resolve so I don't have-to cause the receiver to pay back all the fees .. 

Sincerely yours, 

Mike Terrigno ( MBA, LL.BIJ.D., REM (Harvard), C/CA (lax) 
Sel1t from my Samsung Galaxy smartphone. 

Privileged/Confidential information may be contained in this message and may be subject to legal privilege. 
Access to this e-mail by anyone other than the intended is unauthorised. If you are not the intended recipient 
(or responsible for delivery of the message to such person), you may not use, copy, distribute or deliver to 
anyone this message (or any part of its contents ) or take any action in reliance on it. In such case, you should 
destroy this message, and notify us immediately. If you have received this email in error, please notify us 
immediately by e-mail or telephone and delete the e-mail from any computer. If you or your employer does not 
consent to internet e-mail messages of this kind, please notify us immediately. All reasonable precautions have 
been taken to ensure no viruses are present in this e-mail. As our company cannot accept responsibility for 
any loss or damage arising from the use of this e-mail or attachments we recommend that you subject these to 
your virus checking procedures prior to use. The views, opinions, conclusions and other informations 
expressed In this electronic mail are not given or endorsed by the company unless otherwise indicated by an 
authorized representative independent of this message. 

-------- Original message --------
From: 11Van de Mosselaer, Randal" <rvandemosselaer@osler.com> 
Date: 2019-03-211:13 p.m. (GMT-07:00) 
To: Mike Terrigno <mike@terrigno.ca> 
Cc: "Lewis* David" <dlewis@bdo.ca>t "Paplawski, Emily" <EPaplawski@osler.com> 
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EXHIBIT 2 

To the First Supplemental Report to the 
Receiver's Eighth Report 

Dated March 27, 2019 



Lewis, David 

From: 
Sent: 
To: 
Subject: 

Christopher Souster <cmas@riversidelawoffice.ca> 
January 22, 2019 11:10 AM 
Van de Mosselaer, Randal 
RE: offer 

Deal is confirmed. I will start on the accounts asap and may need to reach out to you from time to time to ensure I am 
giving you what you need. Are you available throughout the day? I will get started on it in about 30 minutes as r have a 
couple of fires that I need to put out. 

Chris 

From: Van de Mosselaer, Randal [maflto:rvandemosselaer@os!er.com] 
Sent: Tuesday, January 22, 2019 10:56 AM 
To: Christopher Souster 
Cc: Lewis, David 
Subject: RE: offer 

We have instructions to agree that we will support payment of $45K, provided we get the support from your invoices by 
the end of the day so that we have a basis to support this amount tomorrow. 

To be clear, my understanding of our agreement is: 

• Get the $SOK for pre-Receivership amounts approved tomorrow and paid asap; 
• The Receiver will agree to pay $45K for post-Receivership work, ranking equal with Receiver's Charge, so it gets 

approved tomorrow paid out asap. This is subject to: 
• Court approval, and 
• We are provided by the end of the day with specific references to your invoices where you say that work 

was done at the request of the Receiver for the benefit of the estate which would support a payment of 
at least $45K; 

• You can apply for additional work subsequently which would rank after the Receiver's Charge. (i.e., not capped, 
but subject of course to court approval.) Receiver would not oppose appl!catlon. 

• No taxation of anyone's accounts. Rick Billington's accounts will be excluded from this. 

Please confirm that this is acceptable and we will proceed accordingly. 

Regards, 

OSLER 
Randal Van de MosS!Jlaer 

403.260.7060 DIRECT 
403.260.7024 FACSIMILE 
rvandemosselaer@osler.com 

Osler, Hoskin & Haicourt LLP 
Suite 2500, TransCanada Tower 
450 -1st Street S.W. 
Calgary, Alberta, Canada T2P 5Hl 

1 



osier.com 

From: Christopher Souster <cmas@riversidelawoffice.ca> 
Sent: Tuesday, January 22, 2019 10:48 AM 
To: Van de Mosselaer, Randal <rvandemosselaer@osler.com> 
Subject: RE: offer 

Can split at $45k? those are my final Instructions. All else remains the same. 

From: Van de Mosselaer, Randal [mailto:rvandemosselaer@osler.com] 
Sent: Tuesday, January 22, 2019 10:35 AM 
To: Christopher Souster 
Cc: Lewis, David 
Subje_ct: RE: offer 

Without Prejudice 

• David is prepared to go to $40K, but we need the support from your Invoices before the end of today. 
• We are ok with you/Mike taxing Billington's accounts. 
• Balance of terms as per my previous email. 

Pis let me know asap. 

OSLER. 
Randal Van de Mossala11r 

403.260.7060 DIRECT 
403,260.7024 FACSIMILE 
ivandemosselae1@0ster c:om 

Osler, Hoskin & Harcourt LLP 
Suite 2500, TransCanada Tower 
450 • 1st Street S.W. 
Calgary, A!bsrta, Canada T2P 5H1 

osier.com 

From: Christopher Souster <cmas@riversidelawoffice.ca> 
Sent:Tuesday,Jar'luary 22, 201910:11 AM 
To: Van de Mosselaer, Randal <rvandemosselaer@osler.com> 
Subject: RE: offer 

Mike is agreeable to everything but is sticking firm on the $Sok. I am confident that can be readily justifiable from my 
accounts and I can provide the support before the application. No taxation, excepting Mr. Billing ton's accounts. Mike is 
of the opinion that $600k+ is exorbitant. 

Chris 
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From: Van de Mosselaer, Randal [mailto:rvandemosselaer@osler.com] 
Sent: Tuesday, January 221 2019 9:45 AM 
To: Christopher Souster 
Cc: lewis, David 
Subject: RE: offer 

Without Prejudice 

I also spoke with Dave. Here's our offer: 

• Get the $SOK for pre-Receivership amounts approved tomorrow and paid asap 
• Agree to pay $3SK for post-Receivership work, rank equal with Receiver's Charge, so it gets approved tomorrow 

paid out asap. (Needs to be supported by reference to work reflected In your accounts) 
• You can apply for additional work subsequently which would rank after the Receiver's Charge. (i.e., not capped, 

but subject of course to court approval.) Receiver would not oppose application. 
• No taxation of anyone's accounts. 

let me know asap so that we can paper this. 

Thx. 

OSLER 
Randal Van de Mosselaer 

403.250.7060 DIRECT 
403.260,7024 FACSIMILE 
rvaridem9sselaer@oster cgm 

Osler, Hoskin & Harcourt LLP 
Suite 2500, TransCanada Tower 
450 • 1st Street S.W, 
Ga!gary, Alberta, Canada T2P 5H1 

osier.com 

From: Christopher Souster <cmas@riversidelawoffice.ca> 
Sent: Tuesday, January 22, 2019 9:41 AM 
To: Van de Mosselaer, Randal <ivandemosselaer@osler.com> 
Subject: offer 

Talked with Mike. l have instructions to offer: 

1. $50k pre~receivershlp to be paid out asap. 
2. $50k sheltered by the receivership and an agreement with the receiver that will be paid as well {post 

receivership costs); 
3. $45k unsheltered and we would have to argue priorities with other creditors/investors. The receiver would not 

oppose our appllcation. 
4. We would not tax receiver fees or Osler fees. 

I understand that I will have to provide you with a short list of line items from my account supporting the $50k ln line #2 
above. 

3 



Chris 

CHRISTOPHER M.A. SOU5TER 
Barrister & Solicitor 
RIVERSIDE LAW OFFICE 
4108 Montgomery View NW 
Calgnry Alberta Canada T3B Ol9 

TEL: 1(403) 685 4224 [ FAX: 1(403) 685 4225 

D~ FlilWJllirl ~l!il 

The contents of this message moy contain confidential and/or privileged subject matter. If you are not the intended 
recipient then disclosure, copying, distribution and use are prbhiblted. Please notify Riverside immediately and kindly 
delete thls email from your systems. 

'•Ii",\ 
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MAR-08-2019 10:30 AM From:4036854225 

COURT FILE NO. 1501-11817 

COURT Court of Queen's Bench of Alberta 

JUDICIAL CENTRE Calgary V 

PLAINT/FF(S) EASY LOAN CORPORATION AND MIKE TERRIGNO 

Page:2/3 

Form 4 

Alberta Rules of Court 
Rule 2.29 

OEFENDANT(SJ BASE MORTGAGE & INVESTMENTS LTD., BASE FINANCE LTD., 
ARNOLD BREITKREUTZ, SUSAN BREITKREUTZ, SUSAN WAY AND GP 
ENERGY INC. 

DOCUMENT 

ADDRESS FOR 
SERVICE AND 
CONTACT 
INFORMATION OF 
PARTY FILING THIS 
DOCUMENT 

Notice of Withdrawal of Lawyer of Record 

Riverside Law Office 
Atten1ion: Christopher M. A, Sou.<;ter 
4108 Montgomery View N.W. 
Calgaiy, Al3 T3J3 01./) 
,Phone: 403-685-4224 
Facsimile: 403-685-422 
file No. 3097 

Counsel for Mike Terrigno Plaintiff withdraws as lawyer of record for that party. 
(Name) (Sla!us)•~---

The last known address for Mike Terrigno Plaintiff is as follows: 

2!2 10A Street N.W., Culgury. AB T2N JW6 

legal Counsel for Mike Terrigno Plaintiff,1: 
< ' 

Law firm n · erside aw Office / 
. 

Per: 
J 

Christophcr'?vf. A. Souster =======---·············· Pnnl Name or Lawyer S19n1ng 



Page:3/3 

MAR-08-2019 10:30 AM From:4036854225 

WARNING 
This withdrawal of lawyer of record takes effect 10 days after the affidavilof service of this document on every 
party is filed. After that date, no delivery of a pleading or other document relating to the action iS effective service 
on the former lawyer of record or at any address for service previous!\! provided by the former lawyer of record. 
~------------------------------------~···-·---
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UANNA A":'','.,-:N 

-~LJNGTON ya;~ R l ST C RS 

foqmrioncL>d Utigation Courm1! 

1910, 717-7fhAvenueSW 
Calgary, AB TaP 0Z3 

(103) 930-4100 
www.DillinglonBarrislers.com 

A Comml$S!onN '-· ' ' · t :h 1 
innndlor!hOP•· , .. ,. : \::iiltl.,.,I 
'"""'"'-"~•. ••,llu~ _;~; .. u .. 1:-,,20..J; ·.'y,y.,..••• .. ~-- ,, ' Statement as of October 15, 2015 

Mike Terrigno 
c/o Chris Sousler 
Riverside Law Office 
4108 Moritgomery View NW 
Calgary, AB T3B 0L9 

Statement No. 3673 

15047-001 RNB: Base Mortgage & Investments Ltd. and Base Finance Lid. 

Professional Fees Hours 

08110/2015 RNB Receipt of material from client and 0.80 
review of same. 

08/1012015 RNB Telephone call to Clienl: telephOne call 1.30 
lo Chris Sousler regarding result of 
mortgage disclosure. 

09/10/2015 RNB MeeJing with Mike Terrigno and 2.50 
Christopher souster: e-mails to same 
and review of file materials. 

09/10/2015 AN Review of Mike Terrigno file 2.00 
10/1012015 RNB E>mall correspondence with Sarah 0.40 

Hawco re: conmct check. 

12/10/2015 RNB E-mail correspondence with Mike 2.80 
Tenigno and Chris Sousler re: drart 
order and BOO. 

12/10/2015 AN Tille search on each of the properties 
and clienl rouow-up 

2.00 

13/10/2015 RNB Oraflfng of receivership order; review of 7.00 
requested title searches; review or 
materials; review of correspondence 
from Phi! Lalonde; reporting leller to 
Christopher $ouster; conference call 
wllh Mike Terrigno and Christopher 
Souster; review of drafl pleadings. 

Amount 

520.00 

845.00 

1,625,00 

300.00 

260.00 

1,820.00 

300.00 

4,550.00 

13/10/2015 AN Comparing our Order drafled vs. the 
template Order for the Jusllce lo see 

2.00 300.00 



the differences via higlllight. 

14/10/2015 RNB Telephone conference wilh Mike 
Terrigno and Christopher Souster. 

14/10/2015 AN Atlend al 2pm telephone meeling 

15/10/2015 RNB Preparation for Court; revision of Order; 
attendance at Court to obtain Ex Parte 
receivership order; meelings, filing and 
service of same. 

15/10/2015 AN Review of cases and drafl-of Order 

0.50 

1.00 

5.60 

4.50 
Sub-total Fees: 

GST on fees; 

Richard N. Bilfinglon, Q.C. 
Rato Summary 

20.90h0urs 
11.50 hours 

Tola! hours:-~3~2<'.4"'0 
Alyx Nanji 

Disbursements 

Photocopies 

13110/2015 Searches 

tJ/10/2015 Searches - Tax Exempt* 

13/10/2015 Searches - Tax Exempt• 

13/10/2015 searches 

13/10/2015 Searches• Tax Exempt• 

13/10/2015 Searches 

15/1012015 Printing/Scanning Charges 

325.00 

150.00 

3,640.00' 

675,00 

15,310.00 

765.50 

13,585.00 
1,725.00 

Amount 

6.50 

25,72 

49.50 

33.00 

12.86 

16.50 

38.58 

160.80 

Page: 2 



BIiiington Barristers 

Sub-total Disbursements: 

GST on Disbursements: 

To!al Tax 

Total Fees, Disbursements & GST 

Previous Unpaid Balance 

Total Paymenls: 

Balance Due Now 

--------:i. 
~ Per: 

Richard N. Billington a.c. 

TO PAY BY VISA/MASTERCARD 

PLEASE CONTACT MONIQUE EFONOFF 

Mofonofr@BHllnglonBarrl5lor.:i.com 
,103-930-4108 

343.46 

12.22 

777.72 

16,431.18 

0.00 

5,000.00 

11,431.18 

'lax-exempt 

GST No. 850843740RT0001 
E.e.o.e. 
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Lewis, David 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

-Christopher Souster s:cmas@riversidelowoffice.ca:, 
November 15. 2018 SA7 PM 
Le1uis, David; F1yzuk, Crc1ig; Shellon, J;Jcqueline 
'Mike Terrigno (mike@terrigno.ca)' 
[EXT] Buse Receivership 
Attachment 12018-11-16-000919.pdf; attachment 22018-11-16-001018.pdf; attachment 

32018" ll · 16·001046_pdf 

FEES TO DATE OF RECEIVERSHIP ORDER 
1 spoke with Mr. Terrigno and understand that an agreement was reached respecting the passing of those portions of 
the accounts that relate to services provided up to the date of the Receivership Order, pursuant paragraph #32 of that 
order, subject to taxation. Please find attached those portions of the accounts tlrnt relate to the foregoing time period 
and for which you have previously received as e,xhibit "C" to Mr. Terrigno's affidavit (which is attached Jgilin for you 

convenience). The totals for which are as follows: 

1. Those portions of the accounts to the dilte of the Receivership Order= $56,349.00 
2. Disbursements incurred to the date of the Receivership"' $19,693.41 
3. Rick Billington's account paid by my client= $16,t131.18 

TOTAL= $92,473.59 (+all funds payable to Riverside Law Office,;) 

As we have been waiting approximately 3 years for payment of the fees as a first charge against the estate under the 
Receivership order, we kindly appreciate payment by end of business day on Monday, November 19, 2018. 

REMAINDER OF FEES 
I also understand thilt by the end of the business day, November 21, 2018, the f\eceiver will review the remainder of the 
accounts exhibited to Mr. Terrigno's affidavit of May 11, 2017, for the purposes of the application to recover fees, and 
deliver to \!Sa two column document out!inlng: 

1. the first column setting out those legn! fees supported by the Receiver; and 
2. the second column identifying those legal fees for which the Heceiver does not support. 

Sincerely, 

CHRISTOPHER M.A. SOUSTER 
Barrister & Solicitor 
RIVERSIDE LAW OFFICE 
,1108 Montgomery Vlew NW 
Cnlgary /\lbertc1 Canada T38 0L9 

TEL: 1(403) 635 4224 I FAX: 1(403) 685 4225 

l.'Wusfiil t?'J!/ll½1ltil !;lJimJI 



The contents of this message m'ay contain confidential and/or privileged subject matter. ff you are not the intended 
recipient then disclosure, copying, distribution and use are prohibited. Please notify Riverside Immediately and kindly 
delete this email from your systems. 
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- --··-· -------counsel and to debriefing with dienl 

8·0Gt·15 Ct-.-111S To all tails and emails v,Hh diem!, Richard 2.00 S1,000.00 
Billinglon, Ptlil Lalonde, re: mortgages, 
ser/Jce, etc. 

8·0cl-15 -c;;1AS to meeting with.dient and lo lur1he1 calls 2.0if 
.. 

Sl,000.00 
wilh Lalonde, lotter to Lalonde a11d follow 
up call to RB 

·u:-oct-15- admn scaooed and emai!cd0rde'r aiid AftidaVit 
. ---·- -
0.50 5'15.00--

for service on coonse!;dra/!ed affidavit ol 
service and arranged to Im filed-cc 

9•0ct•15 CMAS to meeting with clients: email v,ilh Pili! 3:],-- 51,750.00 
Lalonde, and telephone call wilh Phil 
Lalc;nde and lo mealing with client and RB 
and emails wilh RB and client 

tO-Ocl-15 CMAS lo re~iaw mortgage/tleOOs. emiiili;fr.alls 3,CO $1,500.00 
w1lh clienl, to draij demand letter and 
$CIViCC! of dl!lnarn:l letler 

' l2-0ct-15 CMAS 10 cans and emails wi!h dienl and 3.10 $1,550.00 I Biflinglon, !o rnee~ng 1'>1th crIenr and to 
i review of dra!I on:lc1 ' ' 13-0ct-15 CMAS To can wilh Resch, 10 call wi!h dient ;md 1o 2.10 $1,050,00--

file organizalion, review ol emailS. and 1i\le 
searches. 

13•0ct-15 CMAS To meeting with Bob Comtois, dtalting ol 8.00 $4,000.00 
his arrlClavit, to emails and calls l'lilh c!ien1, 
US tal'f)'et, d1;,,f1 leUnrto US lawynr. 
a~ditional calls wi!h cl1enl and call wi!h P. 

-- Lalonde 
13-0e!-15 CMAS -To ca11s.;ih0IT1;,,o,, 1, '"""'"•'"' 5.oiJ- ---s7 

with ciicnl, to draft :md ccrreclions to 
Mike's supplemental affidavit. to l 
c:oordinnlion of exhilJils, to file 1 
organization, and to copying and prepping 

13-0ct-15 CM/is 
alfidavlt9fo;fi~ng--~·-----·- ~A •• -i-~. __ 
Jo meeling wilh clion\ lo execute U1c 8.00 $4,000.00 
supplemeool ,m,,,,. 1, mitia drall ,1 

7 
cla!m, to calfw~h RS, and lo call with 
Pasouale /another in~eslorl - To discussion w~h d1enl in rela!Ion to BOO 3.00 $1,500.00 14•0ct·15 CMAS 
(lack or response and retainer !euer), lo 
debriefing on cads With Basi and M~lor 
l'hom,on counso\ fer SBcornl opinitl!l on 
proposed order, BOO, and ptan o! ac~on 

14-0ct-15 Ct.IA$ To entire organization of rile, lo preparation 2.CO Sl,000.00 
of plci'.ldings binder, and to distuss1cn o[ 
additional amtlavil evidence to lie Fo:i:-and 
Susan into 1he maller/oreler. 
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=· ·- IOlll!caiis with BOO reps, emaiiSwilll-14•0ct-15 CMAS 7.00 $3,500.00 
ODO, ea\ls ilnd emails wilh comme1ci~l !isl 
clerk, RB and dient, to review and 
ievisions to Mike T October 15 amdavil, 
compi1111lonofe~hlhi1~. rrar;irnlinn o[ CLP 
and oulhneof claim (4:00 • 8:00 p.rn.); lo 
amend claim (8:00 to 10;00 pJIJ.): 10 
finalization or claim and Jina! amenC!ment 
of Miko r affidavit ---··- ----14,0ct-15 CMAS To organim11on of Ii~ mate1ia!s :md 2.00 Sl,000.00 
morning prep for app~caUon. 

14-0cl-15 CMAS To rmaliza\im1 ol affidavit of October 15 (lo 5.00 S2,50000 
em~.i\s ;um 1eview o! US I1wr1e1 01111111!11 
and mc!ustOn as exhibit) 10 mee~no wi11l 
chent lo sign, !o all cnrnlls with all parlles 
and clerk, to calculation o! copies for 
parties and ins11uclions lo cooltlinato for I lihng, registration and service, to update I 
pleadings binder and separale binder !or 

I Ju slice, to review of 10 do Ii$! a11d 
wnfirmalion 111.111 all is complete. To calls 
wilh RB, cleric and ciient I i 

I 

15-0ct-15 CMAS lo preparahon of Claim and affidavit !01 2.00 $1,000,00 
cxecu5on ond fi~ng, lo 1Jrgoozalion of new 
materials en file nm! to \lpdate pleading 
binder for a""tication 

15-0Cl-15 CMAS To preparailan or all malerials ro, fi!ing, to 12.00 S6,000.00 
omcndmen\s 10 p!eadinas blndcr for 
jus!ico, lo all caUs ood emails with counsel. 
BOO, and client prior lo court app1icatitln, 
lo preparalion or oral subinissions and 
annotation of exl~~ts fur c:ourl ajlplical!on. 
To atlendance for application, lo de-
briefing and Willegic meeting with 800 
and RB and clients. to aHendance RB 
office to amend order. !O re-allend;iuc~ a\ 
chomcms to hav!l order signed. and to 
debriefinn with client . -S<l,000.00--16-Oct-15 CMAS 10 oll calls and emails w~h BOO, BPamJ 8.00 
client re: Wed ordc1 and executKJn by 
recal~er, disclosure to counsel !or Base, I proposed 1 p.m meming wilh Amald and 
US ho1rower. To dra!! stalemen\ ol lhe 
daim, lo preparotian oFlis( of persons !o 
service receivership, an!J lhe 2 separale 
claims. To amending !he SOC to roner~ 
tlefendan( corporate name change. !l'.l drall 
email to Phd Lalondo. and to r,tc ' 
organ\zalion after d1ambcrs and update i n!eadinns binder wilh Order etc. 
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·-------····--
16-0ct-15 C'--iAS - !01i111'1er calls with client and RH o.io $150.00 
IO·OCl·15 CMAS To call Yli1h 11oberl Smyth - servlco. 0.50 $250.00 

his!o"' etc. 
19-0ct-15 CMAS to call with RB in relation lo update on 2.00 51,000.00 

informnlion, mccUng viilh Comp1ois re: his 
addi!ional inveslor assigrunen!s. and caU 
with MT for update 

19-0ct-15 a<lmn prep letters lorsaf\ritl.l, assist with seMce 1,00 $90.00 
. ~n 
20-0ct-15 CMAS To call with Joe Hogevee:1 (eounst1I fo1 0.50 S25o7io ___ 

olhergroup ol investo/S) 
2l-Ocl•15 admn Cm ale CLP;;, to all ciills to land lilies. r,.oo S4!i0.00 

stra!hmore lax office, process server, 
proparalion o! documants to LTO. personal 
attendance lo Calgal)' Court Ccntte !o 
meet process server, to Copy rep10 to 
OTgani.:e documents. assist colas at court• 
ML 

21-0cHS admn email direction !tom cmas to email counsel 0.30 $27,00 
(code hunter) semi J emails enc!(l.°Wlg 
cou1les11 r.onies 

2t.Oct-15 admn pu!led liUe and mortgaga !tom SPIN: OJIO $36.00 
sconned and emailed Affidavit or Service 
10 couooel·cc 

13•0ct-15 a<Jmn format leHer and sranned 10 counsel•cC 0.20 S16.00 
filing correspondence; c1ealing sub• '"'-· 14-0cl-1? admn 0.70 S63.00 
folders; creating pleadings binder; scanned 
nnd emailed iitridavils•CC 

15-0cl-15 admn riling correspon:lence; upda~ng binders-cc 0 30 S27.CO 
21-0ct-15 admo filing com;spondence; updating-cc 0,30 $27.00 
16-0ct-15 -.. a~· filing correspondence•cc o.10 .... -· 19.0-0 
19-Oct-15 admn p1eparali::ln of documents for service -cc 1.50 S135.0U 

19-0ct-15 admn emailed Smyth filed documents: filing 030 $27.00 
cmte$p0llden:e-cc 

20:oc,~- ;idmn sen I tiled co11r1 'ifiii:umenlsTo Rormeve(.'fl o.4!f-- S:ill.00 
and Com!ois •CC 

20.0r.t-15 admn umai!ed fded underlaking lo all parties.cc 0.20 $18.00 
21-0cl-15 CMAS To calf 1.,;th code hun\ei' counsel to bnng 1.oo $1.000.00 

them up to speed ;md understand their 
po~i!!on and prior court proceedings. To 

I------· 'G1.tAs-·-
~iew of u1eir materials _ --···--- ·2.(xf· ·••- s1,000.oo · 

..• 
23-0ct-15 To cans vlith Client and appraiser and lo 

caUs wi\h Resth i!lld his son. To emails 
with BOO on appraisal re: Stralhmorc 
nron.ort~ 

26-0ct-15 CMAS update email !llld Sl!f'\l!Ce Of d~ifll!i 0-10 $50.00 

26-0ct-15 CMAS emaitswilh ciien! and BOO on examiflalion 020 S100.00 

···-- - --··----. or _Arnold .I!· ... ····- ··--- --- ····- . 



DISBURSEMENTS UP TO AND INCLUDING OCTOBER 15, 2015 Up to and including October 15, 

GSTon 
TAXABLE Disbursements $103.38 
Prime (nvestigalive Group S1,388.60 

Court Runner S148.50 Taxable 

Disbur5ements $10,571.73 
CopyRepro 5357.70 Non-Taxable $9,018.30 
File Opening Fee S50.00 $19,693.41 

Corporate Searches 527.52 

Process Server S95.24 

S2,067.56 

NON-Taxable 

[lrleson LLP ($7,000 USO on Jun 30, 2015) $8,742.30 

'(L TO Search) CCT S10.00 

'{LTO Search) Registered MOJ!gage $10,00 

'(l TO Search) Mortgage S10.00 

LTO•Regislrations Rogislra1ion ol CLP SJ0.00 

L TO·Registrations Reg CLP on other properties S105.00 

Clerk of the Couil Clerk's Noles Ordered $11.00 
The Govemmenl of Alberta Filing Fees / Oaims 

S100.00 (x2), Appricalion 

S9,018.30 



.. ! •• -· 

CASHIER'S CHECK 
-..,,,_ l)ltCCQlmlltlllfQ 
ru.n,tr. llCCCOll!IIIUc;>UJ 
J\;f<M.., ~, 02<1~)CU 
~10, -1310 ...... ~,~ 
l'<n'llf&o,,r,,, l''flU""""61•1 
PAY'l"0THE0RDEROF ...... BURLESON LLP ...... 

•'"-"Saven thousand dollars and no cents .. ._ 

l'OIICU Tl) PCRCl\.15~'li.t0 ll~!N.Wltl!ffll<TISLOST, 
amu,i 000£,m(rl't(l, '<O'JW.Y ntOI.Ur ~11em;111Q11 
J.HOl"l'BaCA>"'-',"-'l"CO)Ol)IIIOJlTl>CH.-;!1.1;\TlOM....., 
~.i!Umcl!,wtu.,.r.-.noc,,c,ow,.,r{...,YMOO,f,-
1"1 • .t ....C«.QIJ<!' >ll'Ul:ll,IIG\Y -<i•O<T ••m"""""-

Purchaser Copy 

sem111.1t 154210()9n 

ACCciUNT.11: 46t';Mlt400 

Juno 30, 2016 

...... sz,000.00-

NON-NEGOTIABLE 

jl1 fftiitlf7·lrll!lilibl•l1R!lll#l\@l l:Mi!l\;IIIM9•il1IIMlill•G'IIMMii•l;!J\d•iiil•il!,lWii§l41i;lifl#·iill;liEi:1#1:i1tFWMI 2-NO!W 

. . CASHIER'S CHECK 

JM:,o,,:- !tOCtOTDlll9'_"'?, 
111,..u,,IO; u00tll1 .,CQ1)11 

PAYT0THle'.Ofl0ER0F
0 

.. *••BURLESON LLP•O 

. \ . 

..... Sevo/1 Jh0.tis~nffc1oifar.s and.no cents.•~ ..... 
' . . '•·' . . . . . . 

r,,...M_,, -
==~o~ !'""·-
~noo,.u:,1-Z.~ 
Jt:.l~RliQCUl\UO)~I~ 

,. 
"• 

···- .......... -.. ·······--·---···•~------·· ··-·-···- ----···--····· 

Comrn ~slonol" for Qalhs or Nolory Pu bile 

fff(f~ ·~ No1a,yPublic 

! 

lfi!j)• Paul Schlollkci 

-~! ~; MJJicopaCounty,Arizon.1 
. ~,.'.,. ,,· MyCom,n.&plros05-16-ID 

·1 

**$7,000.00** 

. 
j 

i 
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COURT FILE NUMBER 

COURT 

JUDICIAL CENTRE 

PLAINTIFF/f\PPLICANT 

DEFENDANTS/RESPONDENTS 

DOCU!vlENT 

ADDRESS FOR SERVICE AND 
CONTACT INFORMA'l'lON OF 
PARTY FILING THIS 
DOCUMENT 

LSOl-11817 

COURT OF 
ALBERTA 

CALGARY 

QUEEN'S 13ENCH OF 

EASY LOAN CORPORATION nml 
MIKETERRIGNO 

BASE MORTGAGE & INVESTMENTS 
LTD., BASE PINANCE LTD. ARNOLD 
BREITKREUTZ. SUSAN 
BREITKREUTZ. SUSAN \V;\Y, AND 
GP ENERGY INC. 

AFFIDAVIT 

Mike Tcrrigno 
21:!-I0a ST NW 
Calgary A lbcrta T2N I \V(J 

mikc@1crriµ11o.ca 

AFFIDAVIT OF MIKE TERRIGNO 
Sworn on Nuvcmher _l$, 2018 

I. /\like TerriJ.:110. of Calgary. AlhL·t1;1, SWE1\R AND SAY Tl !AT: 

Forni 49 
IRuk 13,19] 

Clerk's S!omp 

I. I nm ll Plain1iff hcrl'in. r\:,; such. l h~vc pcr:,;on:LI ~1mwlcJgc of all 111:1111.'rs hcn.!i11:1lkr Jcpl>Sl•d 
cx1:ep1 whcrL' st:tlL'd 10 be hased upon informalion nr hclil•f aud whcl'L' so stak·d I verily hclk\'C 
the S3111<! to he lruc. 

2. 1\uachcd lo this my nffidnvil and marked ns Exhibit";\" arc the !rue cupks of !he lcgnl invoices 
up to mu.I induding the dale or rccciwrship. 

3. I :;wcifr this al'fi<la\·i1 to pnwillc cvi<lc111x• hl·rdn and !'or nu impropl.'r purpmc. 

SWORN BEPORE ME at Calgary Albcrln. 
1his .J.i cfay of Nowmbcr. 2018. 

• ~~,'--"=---
"c~.,-"'-"~,.+,+. ,-,-ic~,-f:Lr ~hs in mu.I for lht· /1.·li 
Province ol Albc11a 

JULIANNA APAYDIN 
A Commlssionor for O.i!hs 

In and for lhc Provlm:o of AU;;or,,1!,-1 
My Appeif'llmcnt cxp:ras Oci~r 15, 20 _ 



-LIANNA f-.:''·.' .• ~:N 
r,, Commiss!ori<·• (...:' ,-,, :h 1 

·~ LJNGTON 
Yo>~'; R I s T t R s 

El:paricnccd Ucig:ition Cmmso! 

1910, 717-?lhAvenueSW 
Calgary, AB TZP 0Z3 

(403) 930-4100 
www.DillingtonBnrristers.com 

. 'olorlho p,, .,_ .. _. '\; ·11111,.,, 
1111111 • ..., .J:, 

·.!1/\+l?lllnlmtr.' ·. ·;,""· .. ~~,~.,; 1,,, l,!) Statement as of October 15. 2015 

Statement No. 3673 

Mike Terrigno 
c/o Chris Souster 
Riverside Law Office 
4108 Montgomery View NW 
Calgary, AB T3B 0L9 

15047-001 RNB: Base Mortgage & Investments lid. and Base Finance Ltd. 

Professlonal Fees Hours 

08/10/2015 RNB Receipt of malerial from client and 0.80 
review of same, 

08/10/2015 RND Telephone call to Client; telephone call 1.30 
lo Chris $ouster regarding result of 
morlgage disclosure. 

09/10/2015 RNB Meeting with Mike Terrigno and 2.50 
Christopher Souster; e-mails lo same 
and review of me materials, 

09/10/2015 AN Review of Mike Terrigno fi!e 2.00 
10/10/2015 RNB E-mail correspondence with Sarah 0.40 

liawco re: conflict check. 

12/10/2015 RNB E-mail correspondence with Mike 2.80 
Terrigno and Chris Sousler re: draft 
order and BDD. 

12/10/2015 AN rme search on each of the properties 2.00 
and client follow-up 

13/10/2015 RNB Drafllng of receivership order: review of 7.00 
requested title searches; review or 
materials; review of correspondence 
from Phil Lalonde; reporting letter to 
Christopher Souster; conference call 
wlth Mike Terrlgno and Christopher 
Souster: review of draft pleadings. 

Amount 
520.00 

845.00 

1,625.00 

300.00 

260.00 

1,820.00 

300.00 

4,550.00 

13/10/2015 AN Comparing our Order drafted vs. the 2.00 300.00 
template Order for the Justice to see 



the differences via highlight. 

14/10/2015 RNB Telephone conference wi!h Mike 
Terrigno and Christopher $ouster. 

14/10/2015 AN A!le11d at 2pm telephone meeting 

15/10/2015 RNB Preparation for Court: revision of Order: 
attendance al Court to obtain Ex Parte 
receivership order; meetings, mtng and 
service of same. 

15/10/2015 AN Review of cases and draft of Order 

0.50 

1.00 

6.60 

4.50 
Sub-total Fees: 

GST on Fees: 

Rato Summary 
Richard N. Billington, Q.C. 20.90 hours 
Alyx_ Nanjl -~1:;1.:;.5:;0 hours 

Total hours: 32.40 

Disbursements 

Photocopies 

13!1012015 Searches 

13/10/2015 Searches - Tax Exempt• 

13/10/2015 Searches - Tax Exempt• 

13110/2015 Searches 

13!1012015 Searches - Tax Exempt• 

13/10/2015 Searches 

15/10/2015 Printing/Scanning Charges 

325.00 

150.00 

3,640.00 

675.00 

15,310.00 

765.50 

13,585.00 
1,725.00 

Amount 

6.50 

25.72 

49.50 

33.00 

12,86 

16.50 

38.58 

'160.80 

Page: 2 



Billington Barristers 

Per: ~·-

Sub-total Disbursements: 

GST on Disbursements: 

Total Tax 

Total Fees, Disbursements & GST 

Previous Unpaid Balance 

Total Payments: 

Balance Due Now 

' 

Richard N. BHHnglon a.c. 

TO PAY BY VISA/MASTERCARD 

PLEASE CONTACT MONIQUE EFONOFF 

Mofonoff@BllllngtonBatrislors.com 
403-930-4108 

343.46 

12.22 

777,72 

16,431.18 

0.00 

5,000.00 

11,431.18 

'titx•e:i:ernpt 

GST No. 85U8<l3740RT0001 

E.&O.E. 



EXHIBIT 6 

To the First Supplemental Report to the 
Receiver's Eighth Report 

Dated March 27, 2019 



Lewis, David 

From: 
Sent: 

Mike Terrigno <mike@terrigno.ca> 
March 23, 2019 1;55 PM 

To: Van de Mosselaer, Randal 
Cc: Lewis, David; Paplawski, Emily 
Subject: [EXTI RE: Base Receivership - 69th ave sw assignment 

Importance: High 

As the court did not accept my offer, I hereby retract my offer. Please reimburse the $10,000 by making the cheque 
payable to JAROC and please courier same to: 

Private Banking, The Bank of Nova Scotia 
Brookfield Place, Suite 1700-2256 Ave SW Calgary, AB T2P 1N2 

Attn.: Angie Lacroix I Assoc,ale Pov ate Banker 

Please confirm when funds will be issued. Thank you. 

Thanx to pea brain mr. lawyer man Pred Anic, I suspect that the piece of shit fraudster will be making an offer whether 
through his son or some third party to protect the ill-gotten equity in the property. I am advising you now that I will be 
contesting any sale to him, his son, or his cohorts and will be enforcing on my CLP registered against title that I would 
like to remind you has already been adjudicated and can remain on title. Any attempts to have it removed will be 
defended on the basis of, without limitation, re.sjudicota. And 1 will be taking the issue to a higher court if required. 

When is the receiver petitioning Base Finance into bankruptcy? 

Sincerely yours, 

Mike Terrigno ( MBA. LL.B/J,D .. REM 11<0,v,u<11. CICA (la.t) 

Privileged/Confidential information may be contained in this message and may be subJect to legal privilege. Access to this 
e-mail by anyone other !han the intended is unauthorised. !f you are not the intended recipient (or responsible for delivery 
of the message to such person). you may not use, copy, distribute or deliver to anyone this message (or any part of its 
contents) or take any action in reliance on it In such case, you should destroy this message. and notify us immediately. If 
you have received this email in error, please notify us immediately by e-mail or telephone and delete the e-mail from any 
computer. If you or your employer does not consent to internet e-mail messages of this kind, please notiry us immediately. 
All reasonable precautions have been taken to ensure no viruses are present in this e-mail. As our company cannot 
accept responsibility for any loss or damage arising from the use of this e-mail or attachments we recommend that you 
subject these to your virus checking procedures prior to use, The views, opinions, conclusions and other informations 
expressed in this electronic mail are not given or endorsed by the company unless otherwise indicated by an authorized 
representative independent of this message. 

From: Van de Mosselaer, Randal [mailto:rvandemosselaer@osler,com] 
Sent: Thursday, March 21, 2019 8:35 AM 
To: Mike Terrlgno 
Cc: Lewis, David; Paplaw:Ski, Emily 
Subject: RE: Base Receivership 

Mike- I'm not sure how many times we need to answer this same question. We have already told you dearly that we 
will not agree to your request. I'm not sure what you think has changed that would result in our answer changing. 

Regards, 

l 



EXHIBIT 7 

To the First Supplemental Report to the 
Receiver's Eighth Report 

Dated March 27, 2019 



Lewis, David 

From: 
Sent: 
To: 
Cc: 
Subject: 

Mike Terrigno <mike@terrigno.ca> 
March 26, 2019 3:41 PM 
Van de Mosselaer, Randal 
Paplawsld, Emily; Lewis, David 
[EXTI RE: BOO re: Base Finance 

I trust you like a trust one of these rattle snakes that slithers around in the dessert .. so I am putting you on notice right 
now that the funds you hold in trust were provided to me by Jaroc Holdings Ltd. for the sole and exclusive purpose of 
purchasing the assignment and for no other purpose. Those funds are otherwise not my property and are imposed with 
a trust for the sole and exclusive benefit of Jaroc holdings Ltd. trust this is crystal clear. 

You try to play with those trusts funds and you watch what happens. Again you have until the end of the day today to 
release them failing which 1 wlll report you to LSA for breaching trust conditions. 

Sincerely yours, 
Mike Terrigno [MBA, LL.B/J.D., REM (Harvard) CICA (lax)] 

Privileged/Confidential information may be contained in this message and may be subject to legal privilege. 
Access to this e-mail by anyone other than the noted recipient herein us unauthorised. If you are not the 
intended recipient (or responsible for delivery of the message to such person), you cannot use, copy, distribute 
or deliver to anyone this message (or any part of its contents) or take any action in reliance on it In such case, 
you should destroy this message, and notify us immediately. If you have received this email in error, please 
notify us immediately by e-mail or telephone and delete the e-mail from any computer. If you or your employer 
does not consent to internet e-mail messages of this kind, please notify us immediately. All reasonable 
precautio'ns have been taken to ensure no viruses are present in this e-mail. As the sender cannot accept 
responsibility for any loss or damage arising from the use of this e-mail or attachments we recommend that you 
subject these to your virus checking procedures prior to use. The views, opinions, conclusions and other 
informations expressed in this electronic mail are not given or endorsed by the sender unless otherwise 
indicated by an authorized representative independent of this message. 

From: Van de Mosselaer, Randal <rvandemosselaer@osler.com> 
Sent: March 26, 2019 12:54 PM 
To: Mike Terrlgno <mlke@terrigno.ca> 
Cc: Paplawski, Emily <EPaplawski@osler.com>; Lewis, David <dlewis@bdo.ca> 
Subject: RE: BDO re: Base Finance 

I think that given the challenges of service on this matter that Is a reasonable request. 

With your permission we will make that change to paragraph 7 and submit the Order to be signed and filed. 

Please confirm. 

As for the $10K deposit, we will need to seek directions from the Court on April 9 once we know where we stand vis a vis 
any competing offers which may be received by that date. 

Regards, 

1 



OSLER. 
Randal Van de Mosselaer 

403.260.7060 DIRECT 
403,260.7024 FACSIMILE 
rvandemosselaer@osler.com 

Osler, Hoskin & Harcoun LLP 
Suite 2500, TransCanada Tower 
450. 1st Street S.W. 
C8tgary, Alberta, Canada T2P 5H1 

osier.com 

From: Mike Terrigno <mike@terrigno.ca> 
Sent: Tuesday, March 26, 2019 1:08 PM 
To: Van de Mosselaer, Randal <rvandemosselaer@osler.com> 
Cc: Paplawskl, Emily <EPaplawski@osler.com>; Lewls, David <dlewis@bdo.ca> 
Subject: RE: BOO re: Base Finance 

See attached. I ask for the one change because there is no way that I can serve my material on all parties ( I assume this 
means the Investor list) by April 3. I wlll serve the receiver. 

Please confirm that you have issued payment to reimburse my $10k-deposit as I requested. 

Sincerely yours, 
Mike Terrigno (MBA, LL.B/J.D., REM (Harvard) CICA (tax)) 

Privileged/Confidential information may be contained in this message and may be subject to legal privilege. 
Access to this e-mail by anyone other than the noted recipient herein us unauthorised, If you are not the 
intended recipient (or responsible for delivery of the message to such person), you cannot use, copy, distribute 
or deliver to anyone this message (or any part of its contents) or take any action in reliance on it. In such case, 
you should destroy this message, and notify us immediately. If you have received this email in error, please 
notify us immediately by e-mail or telephone and delete the e-mail from any computer. If you or your employer 
does not consent to internet e-mail messages of this kind, please notify us immediately. All reasonable 
precautions have been taken to ensure no viruses are present in this e-mail. As the sender cannot accept 
responsibility for any loss or damage arising from the use of this e-mail or attachments we recommend that you 
subject these to your virus checking procedures prior to use. The views, opinions, conclusions and other 
informations expressed in this electronic mail are not given or endorsed by the sender unless otherwise 
indicated by an authorized representative independent of this message, 

From: Van de Mosselaer, Randal <rvandemosselaer@osler.com> 
Sent: March 26, 2019 8:11 AM 
To: Mike Terrlgno <mike@terrigno.ca> 
Cc: Paplawski, Emily <EPaplawski@osler.com>; Lewis, David <dlewis@bdo.ca> 
Subject: BOO re: Base Finance 

Mike, 

Further to our appearance before Mr. Justice Jeffrey on March 22 and'his direction at the concluslon of that hearing, 
attached is our form of Order arising out of that application. 

2 



As per Mr. Justice Jeffrey's direction, please provided us with a signed copy of this document within 48 hours, or advise 
as to any comments you may have on this form of Order. 

Regards, 

OSLER 
Randal Van de Mosselaer 

403.260.7060 DIRECT 
403,260.7024 FACSIMILE 
rvangemosse!aer@osle;r.cgm 

Osler, Hoskin & Harcourt LLP 
Sui!e 2500, TransCanada Tower 
450- 1st Street S.W. 
Calgary, A!berte, Canada T2P 5H1 

osier.com 

, ........ , ............. , ................................ ,. ........ .. 
1I11s 1i,,11uil m,1ssa9e Is pnv,te9ed. conlidenll~I :ind snb;ecl 10 
copyrl!)hl Any unauthotized use m d,scJo~,ne rs prot,tll11l1U 

Le c<ml~riu llU 11resen1 co1,rriel e-,;\ pnvil!lgie conhdenuel el 
so1m11s,il des dmils d·a11tc111. l! CS\ intcrdrl de l'ulilise• 011 
de le (Jivul9ue1 r,~ns autons~tron 

.................................. , .. - ........................... . 

J 



EXHIBIT 8 

To the First Supplemental Report to the 
Receiver's Eighth Report 

Dated March 27, 2019 



Lewis, David 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Importance: 

Mike Terrigno <mike@terrigno.ca> 
March 23, 2019 7:19 PM 
Van de Mosselaer, Randal; Lewis, David 
(EXTI IMPORTANT Base finance 
doc20190323191200.pdf 

High 

Randal, you greedy piece of shit. I had a nice long chat with my father today. Looks like you took on this file knowing 
you are conflicted and you didn't tell the receiver just to line your slime ball pocket at the expense of investors. I knew 
you were stupid but I didn't realize just how stupid you truly are. You should call ALIA. 

David, I do not blame you for the greedy piece of shit misleading you but given the continued incompetence, negligence 
and little, if any, value provided by the receiver, I think it's time for the receiver to hang up its hat and go away. 

My previous offer of Billington taking a 25% reduction (10% more than current) and the receiver taking 20% reduction 
(5% more than current) is revoked. I will be seeking substantial reimbursement of all fees paid to the receiver and its legal 
counsels. 

You can both expect seeing another law suit from me. 

Have a nice weekend, 

Sincerely yours, 

Mike Terrigno 'MBA, lL.BIJ.D .. REM /llnr.,Jr..t!, GICA (fax) 

PrivHeged/Confidential information may be contained in this message and may be subject to legal privilege, Access to this 
e•mai! by anyone other than the intended is unauthorised, If you are not the intended recipient (or responsible for delivery 
of the message to such person), you may not use, copy, distribute or deliver to anyone this message {or any part of its 
contents) or take any action in reliance on it. In such case, you should destroy this message, and notify us immediately. !f 
you have received this email in error, please notify us immediately by e•mail or telephone and delete the e-mail from any 
computer. If you or your employer does not consent to internet e-mall messages of this kind, please notify us immediately. 
Al! reasonable precautions have been taken lo ensure no viruses are present in this e•mail. As our company cannot 
accept responsibility for any loss or damage arising from the use of this e•mail or attachments we recommend thal you 
subject these to your virus checking procedures prior to use. The views. opinions, cohcluslons and other informations 
expressed in this electronic mail are not given or endorsed by the company unless otherwise indicated by an authorized 
representative independent of this message. 

1 



COURT FILE NUMBER 

COURT 

JUDICIAL CENTRE 

PLAINTIFF/ APPLICANT 

DEFENDANTS/RESPONDENTS 

DOCUMENT 

ADDRESS FOR SERVICE AND 
CONT ACT INFORMATION OF 
PARTY FILING THIS 
DOCUMENT 

1501-11817 

COURT OF QUEEN'S BENCH 
OF ALBERTA 

CALGARY 

EASY LOAN CORPORATION 
AND MIKE TERRIGNO 

BASE MORTGAGE & 
INVESTMENTS LTD., BASE 
PINANCE LTD., ARNOLD 
BREITKREUTZ, SUSAN 
BREITKREUTZ, SUSAN WAY 
AND GP ENERGY INC. 

AFFIDAVIT 

RIVERSIDE LAW OFFICE 
4108 Montgomery View NW 
Calgary Alberta T3B OL9 
Tel 403 685 4224 
Fnx. 403 685 4225 
Attn: Christopher Souster 

AFFIDAVIT OF ROCCO TERRIGNO 

Sworn 011 March~ 2019 

I, Rocco Tcrrigno, of Calgary, Alberta, SWEAR AND SAY THAT: 

Form 49 

[Rule 13.19] 

Clerk's Stamp 

1. I am related to the Plaintiffs and was an investor in Base Finance Ltd, As such, I have personal 
knowledge of all matters hereinafter deposed except where stated to be bused upon infommlion or 
belief and where so stated I verily believe the same to be true, 

2. It has come to my attention that Randal Van de Mosselaer is the receiver's legal counsel to which I 
take issue because he wns also one of my family's lawyers for many years when he was a partner nt 
Macleod Dixon LLP as it was then. 

3. Macleod Dix.on LLP represented Mike Terrigno, and I (m1d other of my immediate family members 
and rclaicd corporate entities) that have lnmsacted with Bose Finance Ltd., including but not 
linii!cd to Tcrrigno Investments Inc. Macleod Dixon LLP represented us from about 1990 to 2003. 



Attached to this my affidavit and marked as Exhibit "A'' is a true copy of a billing summary (on 
just one of my many file.~) generated by Macleod Dixon LLP evidencing the foregoing. 

4, All of these entities including Mike Terrigno and I are interested parties in ihcsc proceedings 
specifically. as a resull of, but not limited to, the claw back proceedings that the receiver wishes to 
undertake. 

5. During my clienl•solicitor relntionshlp with Macleod Dixon LLP, I had nwnerous meetings wlth 
Randal Van de Mosselaer over many years in which I providt.-d private and confidential 
infortnalion to him (and his fom1er partners) and obtained legal advice for my family and our 
various corporate cnti1ies that arc interested parties In these proceedings. The private and 
confidential infonnation disclosed to Randal Van dcMosselaer {and his fonner partners al Macleod 
Dixon LLP) include but is not limited to: 

a. Financial statements, employment information, baking information, accounting records, 
bank statements, organizational structure, income tax returns, personal and corporate tax 
information, asset protection slrategies, tax structures, asset lists, and other finuncial 
material (including investments with Base Finance Ltd.) that readily identifies -our 
financial stralegies and financial means, both present and fuiure, for each of my family 
members and corporate entities such as but not limited to Tcrrigno Investments Inc. 

Hereinafter referred to .as ( the "Confidential lnformmion") 

6. My relationship with R.andal Vnn de Mosselaer was close enough thal he was a regular customer at 
one ofmy family's restaurants {Osteria De Medici) in Calgary, Alberta where we would spend lime 
together outside of his office. During his visits at my restaurant, we would discuss, private and 
confidential legal mutters that I understood were within the purview of solicitor-client relationship. 

7, However, the solicitor-clienl relationship with Randal Van de Mosselacr and Macleod Dixon LLP 
ended badly due to overbilling issues thal resulted in a lawsuit between Macleod Dixon LLP and 
my family and our various corporate entities under QB Action 0201•14338. ·me law suit was 
resolved in about 2008 by Macleod Dixon LLP cancelling and/or repaying $50,000 in legal fees. 
As a result, my relationship ended with Randal Van de Mosselaer, and other partners, at Macleod 
Dixon LLP. 

8. I um concerned thal the Confidential lnfonm1tion that is relevant to the matter at hand in these 
proceedings disclosed to Randal Van de Mosselaer may be used againsl my family and/our 
corporate entities that are intereslcd parties in these proceedings. 

9. T swear th iii affidavit to provide evidenced in this Action nnd for no improper purpose. 

SWORN BEFORE ME al Calgary 
Alberta, this l}_ day of March, 
2019. 

(Commis oner for Oaths in and for 
the Province of Al~erta) 

1~~0c., 
A:l~tk. la.w 1i e1,., 

) 
) 
) 
) 
) 
) 
) 

(2/&t~ Q~ 
(Signature) u 
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ost~r, Hosk/1' & Harcourt UP 
Sullc 1500. Tr,tn~CJn,11!,1101,,•1 

450 ~ 111 su,•,,1 s.w. 
C.1lg,uy. All11•1tJ, Clna,l.i tJr ~u1 
403.~t,o.7000 "'~'" 
40,p!>0.70t~ r,,rSIMIU 

No\'cmbcr 28. :?O 18 

Sent By Electronic Mail CommercinlCoordinntor, 

Commercial Cootdinator 
Court of Queen's Bench of Alberta- Calgary 
Calgary Courts Centre 
601 - S1h Streel SW 
Calgary. AB T2P 5P7 

Attention: Brent Dufault 

Dear Sir: 

OSLER 

R:indal Van de Mossalaer 
IJih.'C! IJi,11: ~(IJ.'.2(.0.7060 
r••,inch•mu,sclJ<•r~1,,slcr.com 
Om M,,!lcr Numbc·r. 1196307 

Re: Mike Terrigno and Easy Loan Corporation v. Base Mortgage & Jnvestments 
Ltd. ct al., Action No. 1501 J 1817 (the 11Rcccivcrship Action") 

We have recently been retained as counsel to BOO Canada Limited, in its capacity as the 
Court-appointed Receiver of Base Mortgage & Investments Ltd, and Base Finance Ltd. 
(the ''Receiver'') in the Receivership Action. We write in relation to the application of the 
Receiver (the ·'Applicotion··) currently scheduled on the commercial list before the 
Honourable Mr. Justice Eamon 011 December 14. 2018 nr I 0:30 a.m. in the Receivership 
Action. We enclose a copy of 1hc Application herewith for your reference. 

We mite IO request that the App:t~alion be adjo1.1rncrJ \·ine die. There are a number of 
reasons for this request, We ha\·~· \inly very rcc;~nt!:, ~,.:en retained- as counsel for the 
Receiver and will hot be in a posilk:l to prcceed M th,. -.:,irrcntly scheduled date. Further, 
we understand that as a result of various fr.sues which !:ave arisen in the matter over the 
past number of weeks (including die need to change counsel) the Receiver will not be in a 
position to provide the Court with copies of materials in support of its application 
sufficiently prior to the December 14111 date, Lastly, we understand that Justice Eamon (who 
!s the assigned commercial list Justice on December 141h) has previously indicated that he 
1s unable to hear any matters involving Mr. Terrigno {one of the Plaintiffs in the 
Receivership Action). Based on the foregoing, we would ask that the application be 
adjourned sine die and the time currently reserved for the Application be released. 

We can advise as well that we undersland that Mr, Terrigno has filed an application in 
Court of Queen's Bench Action No. l 701-12992 which he had intended to speak t6 at the 
Dec7m~er 14

th 
return date of the Application, but that he has already adjourned that 

apphcation and agrees with the December 14111 time being released. 

UGA!.,C.\L IJmJix, 1 

osier.com 



OSLER 

Page 2 

We apologize for any inconvenience and appreciate your understanding and assistance in 
this matter. 

Jfyou have any questions or require further information, please do not hesitate to contact 
me at the above noted email or telephone number. 

Ra al Van de M sselaer 

RSV:ep 
Enclosure 

c: Service List 



Osler. Hu,,;~in & Jfarcourt aP 
5,l!!L' ~5"-t;i, Trnn;Ca11,,,J,1 T""""' 
,150~ J:;! S!!•.~l S.\-V 
C1!g-,1ry, :\lbi,rt,1, C;inml,1 ·r..:1· Sll I 

.;,,3.i60-7000 ,\MIU 

,jOJ.l60.]V2,j ~.;(_';l."11.t 

Novcmbt>r 28. 2018 

llY ORDINARY MAIL 

Attention: Service List 

Dear Sirsli\.fcsdames: 

OSLER_ 

Randal Van de Mos~.otao: 
Dlr-,c'.L n,,,1: ·103.2(,\l.7(\&(J 
r ,, <1n<lmm,,,d,1;,-r.'•\:>skr .con, 
Our;\l;,lt,·r N\anlwr: 1 lW,307 

Re: Mike Tcrrigno nnd Easy Loan Corporation v. Base I\!lortgagc--& investments 
Ltd. ct al., Action No. 1501 11817 (the 1'Rcccivership Action") 

Please f1nd enclosed for your records conesponcknce sent to the Commercial Coordinator 
earlier today. 

Your truly. 

-~-~ ~-;:·_~-z 
( "---' 

Ran !a] Vnn de M ssclLJCr ·· 

RSV:ep 
Enclosure 



Lewis, David 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Mike Terrigno <mike@terrigno.ca> 
December 13, 2018 9:45 PM 
Van de Mosselaer, Randal; Lewis, David 
[EXT] Base finance 
Doc - Dec 13 2018 • 11-06 PM.pdf 

Randal u dumb fuk monkey .. you send out another letter referring to me as u did on the attached letter without 
speaking to me first you my friend better go speak to a priest... ... i am going to look at this for defmamation .. 
what you wrote is misleading and cast me in a negative shadow ... why didnt you tell the investors why the 
application was rea111y adjourned and richard is gone i.e. he was in conflict, negligent and lied to 
investors.. instead u make me the scape goat. 

U piece of shit that was sent to over 200 people including my relatives who are asking what this is about and 
making me look bad .... david i told u to get ur dog in check .. this is my last notice one more screw up and im 
shutting down ur cash cow .. 

Sincerely yours, 
Mike Terngno [MBA, LL.B/J.D., REM (Harvard) CICA (tax))(sent by mobile phone)PMvileged/Confidential 
information may be contained in this message and may be subject to legal privilege. Access to this e-mail by 
anyone other than the noted recipient herein us unauthorised. If you are not the intended recipient {or 
responsible for delivery of the message to such person), you cannot use, copy, distribute or deliver to anyone 
this message {or any part of its contents) or take any action in reliance on it. In such case, you should destroy 
this message, and notify us immediately. If you have received this email in error, please notify us immediately 
by e-mail or telephone and delete the e-mail from any computer. If you or your employer does not consent to 
internet e-mail messages of this kind, please notify us immediately, All reasonable precautions have been 
taken to ensure no viruses are present in this e-mail. As the sender cannot accept responsibility for any loss or 
damage arising from the use of this e-mail or attachments we recommend that you subject these to your virus 
checking procedures prior to use. The views, opinions, conclusions and other informations expressed in this 
electronic mail are not given or endorsed by the sender unless otherwise indicated by an authorized 
representative independent of this message. 

l 
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Lewis, David 

From: 
Sent 
To: 
Cc: 
Subject; 

Mike Terrigno <mike@terrigno.ca> 
March 23, 2019 7;55 PM 
Van de Mosselaer, Randal; Lewis, David 
Lewis, David 
[EXTI Re: IMPORTANT Base finance 

Go get legal advice. You need it. 

Remove yourself from the file! And pay back all ur fees because I will be seeking full reimbursement. 

Also I suggest you selfreport to LSA as I will be addressing this with the reciever given that you misled it in 
the face of knowing our my family's client solicitor relationship with you. Bloody hell you knew billington was 
removed for conflict/negligence and you put investors right back into the same mess .. you should through urself 
in the river you greedy nasty filthy pig. 

Sincerely yours, 

Mike Terrigno ( MBA, LL.BIJ.D., REM (Ha,vard), GICA (tax) 

(Sent from my smartphone) 

Privileged/Confidential information may be contained in this message and may be subject to legal privilege. 
Access to this e-mail by anyone other than the intended is unauthorised. If you are not the intended recipient 
(or responsible for delivery of the message to such person), you may not use, copy, distribute or deliver to 
anyone this message (or any part of its contents) or take any action in reliance on it. In such case, you should 
destroy this message, and notify us immediately. If you have received this email in error, please notify us 
immediately by e-mail or telephone and delete the e-mail from any computer. If you or your employer does not 
consent to internet e-mail messages of this kind, please notify us immediately. All reasonable precautions have 
been taken to ensure no viruses are present in this e-mail. As our company cannot accept responsibility for 
any loss or damage arising from the use of this e-mail or attachments we recommend that you subject these to 
your virus checking procedures prior to use. The views, opinions, conclusions and other informations 
expressed in this electronic mail are not given or endorsed by the company unless otheiwise indicated by an 
authorized representative independent of this message. 

-------- Original message --------
From: "Van de Mosselaer, Randal" <rvandemosselaer@osler.com> 
Date: 2019-03-23 7:34 p.m. (GMT-07:00) 
To: Mike Terrigno <mike@terrigno.ca> 
Cc: "Lewis, David" <dlewis@bdo.ca> 
Subject: Re: IMPORTANT Base finance 

1 



Do you care to explain what this alleged conflict is? 

Randal Van de Mosselaer 
M: 403·862-5588 

> On Mar 23, 2019, at 7: 19 PM, Mike Terrigno <mike@terrigno.ca> wrote: 
> 
> Randal, you greedy piece of shit. I had a nice long chat with my father today. Looks like you took on this file knowing you are 
conflicted and you didn't 1ell the receiver just to line your slime ball pocket at the expense of investors. I knew you were stupid but I 
didn't realize just how stupid you truly are. You should call ALIA. 
> 
> David, l c!o not blame you for the greedy piece of shit misleading you b11t given tl1e continued incompetence, negligence and little, if 
any, value provided by the receiver, I think it's time for the receiver to hang up its hat and go away, 
> 
> My previous offer of Billington taking a 25% reduction (10% more than current) and the receiver taking 20% reduction (5% more 
than current) is revoked, I will be seeking substantial reimbursement of all fees paid 10 the receiver and its legal counsels. 
> 
> You can both expect seeing another law suit from me, 
> 
> Have a nice weekend. 
> 
> Sincerely yours, 
> 
> Mike Terrigno ( MBA, LL.B/J.O., REM (Harvard), C!CA (tax) 
> 
> Privileged/Confidential infonnation may be contained in this message and may be subject to legal privilege. Access to this e-mail by 
anyone other than the intended is unauthorised. If you are not the intended recipient (or responsible for delivery of the message to such 
person), you_may not use, copy, distribu1e or deliver to anyone this message (or any part of its contents ) or take any aclion in reliance 
on it. In such case, you should destroy this message, and notify us immediately. If you have received this email in error, please notify 
us immediately by e•mail or telephone and delete the e-mail from any computer. If you or your employer does nol consent to internet 
e-mail messages of this kind, please notify us immediately. All reasonable precautions have been taken to ensure no viruses are 
present in this e-mail. As our company cannot accept responsibility for any loss or damage arising from the use of this e-mail or 
attachments we recommend that you subject these to your virus checking procedures prior to use. The views, opinions, conclusions 
and other informations expressed in this electronic mail are not given or endorsed by the company unless otherwise indicated by an 
authorized representative independenl of this message. 
> 
> <doc20190323191200.pdf> 

This e-mail message is privileged, confidential and subject to 
copyright Any unnuthorized use or disclosure is prohibited. 

Le contenu du present courriel est privilcgie, confidentiel et 
soumis a des droits d'auteur. II est interdit de l'utiliser ou 
de le divulguer sans au1orisation. 

' 
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Lewis, David 

From: 
Sent: 
To: 
Subject: 

Mike Terrigno <mike@terrigno.ca> 
March 23, 2019 8:05 PM 
Van de Mosselaer, Randal; Lewis, David 
(EXT] Re: IMPORTANT Base finance 

I will give you until Wednesday march 27 to remove yourself failing which I will bring the application. 

You will not be questioning me on April 18 or at all. 

You will adjourn both the April 2 and April 9 applications. 

David I want a meeting by no later than Thursday March 28 to discuss the receiver discharge and Randal's 
misconduct. 

I trust this is crystal clear. 

Sincerely yours, 

Mike Terrigno ( MBA, LL.B/J.D., REM (Ha,vard), CICA (tax) 

(Sent from my smartphone) 

Privileged/Confidential information may be contained in this message and may be subject to legal privilege, 
Access to this e-mail by anyone other than the intended is unauthorised. If you are not the intended recipient 
(or responsible for delivery of the message to such person), you may not use, copy, distribute or deliver to 
anyone this message (or any part of its contents) or take any action in reliance on it. In such case, you should 
destroy this message, and notify us immediately. If you have received this email in error, please notify us 
immediately by e-mail or telephone and delete the e-mail from any computer. If you or your employer does not 
consent to internet e-mail messages of this kind, please notify us immediately. All reasonable precautions have 
been taken to ensure no viruses are present in this e-mail. As our company cannot accept responsibility for 
any loss or damage arising from the use of this e-mail or attachments we recommend that you subject these to 
your virus checking procedures prior to use. The views, opinions, conclusions and other informations 
expressed in this electronic mail are not given or endorsed by the company unless otherwise indicated by an 
authorized representative independent of this message. 

-------- Original message--------
From: Mike Terrigno <mike@terrigno.ca> 
Date: 2019-03-23 7:55 p.m. (GMT-07:00) 
To: "Van de Mosselaer, Randal" <rvandemosselaer@osler.com>, David Lewis <dlewis@bdo.ca> 
Cc: 11Lewis, David11 <dlewis@bdo.ca> 

1 
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Form 27 
[Rules6.J and \0.52(1)] 

1501 -11817 Clerk's Stamp COURTflLE NUMUER 

COURT COURT OF QUEEWS BENCH OF 
Al.BERTA 

CAL.GARY 

CLERK OF I HE COIJRT 
FILED 

JlJDIClAL Cl:NTRE 

PLAINTIFFS 

DEFENDANT 

DOCUMENT 

ADDRESS FOR SERVICE 
AND CONTACT 
INFORMATION OF 
PARTY FILING THJS 
DOCUMENT 

EASY LOAN CORl'ORATION and MIKE 
TERRIGNO 

BASE MORTGACiE & INVESTMENTS 
Lro .. BASF. FINANCE I.TD .. ARNOLD 
HRt::JTKRlJE"!Z, SUSAN HREITKRUETZ. 
SUSAN WA Yand Cil' ENERGY INC. 

APPLICATION BY MIKE TER!UGNO 

Mike Terrigno 
212-J0a STNW 
Calgary, Alberta T2N 1\1/6 
mike@tcrrigno.ca 

MAR 2 5 2019 

JUDICIAL CENTRE 
OF CALGARY 

NOTICE TO RESPONDENT: BASE FINANCE LTD. and service list for investors 

This application is made against you. You are a respondent. You have the right to :;tan: your siJ1: of this 
matter before the master~judge. 

~--------------~--------------·----~----· -, 
To do so. you must be in Court when the application is hcllrd as show11 below: I 

Date: 

'fime: 

Where: 

Before Whom; 

April 2, 2019 

2pm 

Calgary Court Center 601 5 St SW, Calgary, AB 

Honourable Madam ,Ju~tice B.E.C. Romaine - Commercial List 

Go to the end of this docurncnt to see what else- you can do and when you must do it. 
i 

~-----~----------------------.. - .. --~-----· .---1 

Remedy claimed or sought: 

I. An order granting leave to Mike Tcrrigno, or any creditor of Base Finance Ltd. (''13ase Finnncc") 
lo petition Base Finance in!o bankruptcy, Alternatively, directing the receiver to petition i3nsc 
finance into bankruptcy. 

Scanned by CamScanner 



2. An order granting. leave to Mike Terri~no aod othcl' interested parties to pursue legal action 
against BDO ('annda LLI' and thereby li!Hng the stny mi QB i\ction#!901 - 0!990 { thi.., 
··Negligence Claim·) in \Vhich BIJO is n named Ddenda11t on such \t!nns and cr>ndi1ions a~ the 
Court d(.'cms appn1pria1e, 

3. An ()Iller dircding a trial llf a11 issue, or such other prnccdurc, Lo d,;tcrminc ½hcthcr the 
receiver/trustee is statute barred to pursue a fraudulent prc!Crcntc claim on behall' of the estate 
unwinding certain rrnnsaction pursmml 10 a net/winner loser analysi~. 

4. An order directing ihc receiver/trustee to comp!clt! the aforesnid net winncr/Jn~cr >mal;,sis >~i1h 
estate fund~. 

5. An order direc!ing that the receiver shall not use estate funds for purpose.., of defending the 
Negligence Claim or its wrongdoing. 

6. An order directing the recciver/trnstee 10 assign the fraudulent preference claim to Mike Tcrrigno. 
or any creditor of Uase Finance. 011 such terms and conditions a<., this ! !onorablc Cnurt deems fit. 

7. An order dirccLing the receiver/trustee to assign uny interest orthe estate avnilnb!i: against Rohen 
Smyth to Mike Terrigtw, or any creditor of Buse Finance, on such terms and c011ditinn:-- HS this 
Honorable Court deems fit. 

8. An order directin£ the receiver/trustee to assign the debtor estate claim against 691h .-\venue S\V 
property to Mike 'i'crrigno, or any creditor of Base Finance, on such terms and conditions as this 
Honorable Court deems fit. 

9. An order directing the receiver/trustee to assign the negligence claims against BDO Canada !..LP 
to Mike Terrigno, or any creditor of Base Finance. on such t<.!rms and conditions a:; this 
Honorable Court deems fit. 

10, An order directing the receiver/trustee to disclose to Mike Terrigno, and/or any interested pany lo 
these proceedings, the receiver's oel wiooer/!oscr analysis already completed to 200-1 ind11Uin~ 
source material and electronic material but not Working papers. 

IL An order directing the receiver/trustee to assign the estate's claim against the folkrning. 
individuals to Mike Terrigno, or any creditor of Base Finance, on such terms and conditions as 
this Honorable Court deems fit. Furthermore, lifting the stay and allowing Mike Tcrrigno, :md 
other Plaintiffa, lo pursue their various Actions against the following. parlies: 

a. Arnold Hreitkruetz 
b. Susan Breitkruetz 
c. Susan Way 
d. Bonnie Way 
e. Robert Way 
f. Lyle Hogaboam 
g. Brian Fox 
h, John Manolescu 
i. BDO Canada 
j, Such other parties as the Applicant may identify and this court deems fit to c1rnsltfor. 

Scanned by CamScanner 



12. An order directing the receiver to file amended TSs for Base Finance on such terms and 
conditions as this Honmable Court deems fit. 

13. An order winding down and discharging the receiver on such term:, and conditions as the Coun 
deems appropriate. 

)4. An order of costs 01111 fully indemnity basis (or such other basis as this Court deems fit) against 
legal counsel for the rcceiwr, Randal van De Mossaer. 

15. An order directing a process by which this application may be heard. 

16. An order deeming service of this application g.ood and sufficient. 

17. An order abridging time for service of this Application. 

18, Such further and other relief as this Honorable Court deems fit to grant. 

Grounds for making this application: 

Petition Base Finance Ltd, into Bankruptcy 

19. Pursuant to section 43(\) Ba11kr11p1cy and lnsoll'ency Acl, RSC 1985, c B~J (""BlA .. ), the debts 
owing to the applicant creditor or the general body of creditors amount to greater than one 
thousand dollars and Base Finance has committed an act of bankruptcy as an numerated under s. 
42( I) BIA. 

20. The Applicant, and other investors including the estate, will benefit from rights Lmder Section 38 
BIA. 

21. There is an overall benefit to both the general body of creditors and the estate for these 
proceedings to be captured under the authority or the BIA the benefit of ·.vhich exceeds the small 
cost associated to the cotiversion into bankruptcy. 

22. The receiver is qualified and able under the receivership order to act as a trustee. 

23. Such further and other grounds as the Applicant may advise and this Honorable Court deems fit 
to consider. 

Trial of an Issue 

24. There is a serious issue to be tried. Namely, whether the receiver is statute barred from pursuing 
t~e fraudulent preference proceeding to unwind certain transaction flowing through the Aase 
Finance bank account(s) for the benefit or the general body of creditors, 

25. The benefit of the trial of an issue is not only for purposes of determining whether the receiver 
can take the fraudulent preference proceeding or assign a viable proceeding but also what 
damage~ to the general body of creditors has been sustained by losing the right to pursue the snid 
proceeding. 
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26. There is an expediency-and an e.ffieiency to resolve this issue within these proct:eding due to the 
signiticnnt value of approximately $45million to the general body of creditors. However, this 
issue must 110! defay the receiver from completing the net winner/loser analysis for reasons that 
follow. 

27. Such further and other grounds as the Applicant may advise and this Honorable Court deems fit 
!O consider. 

Directing the Rcceh·cr to Complete the Net. Winner/Loser Analysis 

28. The Net Winner/Loser Analysis is already substantially complete with little work rcnrnining to 
complete it. There arc efficiencies in the receiver competing the analysis. 

2-9. There ls no initiative the receiver can undertake that is of more value to the genera! body of 
creditors then to complete the Net Winner/Loser analysis givi::n the significant amounts in issue of 
about $45million dollars that could be recovered for redistribution. 

30. There is adequate estate funds available to complete the initiative and the reci:ivcr has agreed to 
complete the analysis. 

31. Such further and other grounds as the Applicant may advise and this Honorable Cowt deems lit 
to consider. 

Assignment of Claims/Proceedings 

32. The Applicant is a creditor of Base Finance. 

33. The Applicant requested the receiyer to: 

a. take proceedings relating to a fraudulent preference claim by unwinding certain 
transactions of Base Finance. A process more commonly known as u Titan proceeding by 
virtue of the decision rendered in Re Titan b1ve~·tme11t.1· limited I'armersh1/J, (Judicuturc 
Act), 2005 ABQB 637, 

b. to take proceedings against Robert Smyth. 

c. to take proceedings against property located at 691
h ave sw Calgary, A!bena 

d. to take proceedings againi;t John Manolescu, Brian Fox, Lyle Hoagboarn. Bonnie Way. 
Susan Way, Quinn Briekrutz, Arnold Brickrutz , Susan Briekrutz, who are defendants in 
various QB Actions already filed in which the Plaintiffs are the Applicant and (Jther 
related parties. 

34. Regarding the Titan proceeding, the financial records of Base Finance are sufficiently detailed 
and c~mplete to conduct the fraudulent preference proceeding. However, the receiver is unable to 
do soma cost-effective manner. The Applicant has received quotes from various accountants and 
la~ers that demonstrate it can complete the fraudulent preference proceeding for ¼ of the 
receiver's cost. Furthermore, the receiver has shown to be incompetent, negligent and interested 
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ln its own profits disregarding its duties ..is a co11rt official to the detriment of i.:rcd1tors thcrcb\ 
causing a negligence claim exceeding $45million dollcirs. · 

35. The fraudulent proceeding has many precedents to support the process such as but not limited to 
Re Titan Investments Limited Pnitncrship, (Judicature Act), 2005 A8QB 63 7, The process is not 
novel. The Applicant can take the proceedings in a mtlre far more cost-effective manner than the 
receiver. 

36. There are significant sums that can be recovered pursuing the Jhrnduknt pre!Cre1icc proceeding~ 
and it is necessarily the only process that will allow the Applicant, and uny creditor. to recover 
from the Ponzi scheme. 

37. The fn1udulent preference proc_eeding is the normal operating. procedure in dcaliug \Vith rCC()Vcry 
for Ponzi scheme victims. 

38. Regarding the assignment of claims against the aforesaid individuals, the receiver lrns thus far 
refused or neglected lo take proceedings against the aforesaid individuals. Furthermore, it is nm\ 
statute barred in doing so. As the Applicant has already filed claims against the aforesaid 
individuals it has the only viable action from which proceedings can be pursued. 

39. The Applicant is prepared to take the assignments and allow other credl!ors to participate 
pursuant to the normal procedure available under .ss.38 BlA. 

40. There is threshold merit to the proposed proceedings. 

4 l. Such further and other grounds as the Applicant may advise and this Honorabh.: Ct)urt deems t1J 
to consider. 

Liftiug Stay oJ Proceedings 

42. By order of Madam Justice Romaine granted on June 4, 2018, the Applicam and related Plaintiffs 
in various QB Actions were stayed to 1:1l!ow the receiver to proceed again.st the Dc!CndalltS 
without interference. 

43, To date, the receiver has taken no action against the DeH.:ndants in tht: slayed QB Actions. 

44. The receiver does not have sufficient funds to proceed against the said Defend mm. 

45. It is just and equitable to allow the Applicant and related Plaintiffs to pursue their pl'r-S1)1rnl daims 
against the Defendants in the applicable QB Actions, 

46. Such further and other grounds as the Applicant may advise and this Honorable Court deems fit 
to consider. 
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Amcncll'd T5s 

47. The Applicant. and lhc general body ofi11vcstors of the Ponzi scheme, were issued TS slips for 
purposes of recording interest income curncd. Of-course, the interest payments were false and 
were simply a rcpaymcul of capital pursuant to the operations of the Ponzi scheme. 

48. The Applicant and the general body of investms of [lase Finance Ponzi scheme. have been 
denied the n::i.:haracterizntion of the TS income (''interest income") as return of capital by 1hc 
Canada Revenue Agency. Said differently, the Applicant. and the general body of investors of 
Base f"inani.:e have been denied income Lax deductions br proper tax treatment of the "'inlere.11 ·• 

payment by Canadn Revenue Agency. 

49. The Canada Revenue Agency has advised those who have been denied applicable tax treatment 
!hat Base Finance is to issue amended TS slips in order to obtain Lhe requisite tax 
trcntment/dct.luctions. Namely. the rccharacterization of interest income to return or capita!. 

50. The TS slips should be amended to $0 and submlltcd to the Canada Revcnue Agent} in order l•r 
investors to obtain proper tax treatment of the funds received from the Ponzi scheme. 

S 1. lt has been years that the rcceiver/trus1ec has been dealing with this nominal issue and nothing 
has been resolved to assist the general body of investors/creditors who remain highly prejudiced 
by this. 

52. In fact. steps that were taken by Richard Billington regarding this issue were improper thcreb) 
causing unnecessary delay and expense to the estate. Furthermore, despite the Applicant seeking 
clarity as to why the receiver does not simply amend the T5s has fallen on deaf ears and it 
appears that replacement counsel is also fumbling with this nominal issue without properly 
advising the general body ofinvestors/credi1ors of the issue. 

53. Such further and other grounds as the Applicant may advise nnd this Honorable Court deem:, fi1 
to consider. 

Winding Down and Discharging the Receiver 

54. Limited steps remain for the receiver to conclude the estate administration. /\S 1hc npphi.:mn 
understands, the receiver has the following steps: 

A) Opposing Arnold Breikrutz's appeal of the decision or the I hmorabk .lustii.:c 
Romaine 13.C.E. granted in December 20!8 in this action. The said ;-ippcal will likel} 
not proceed as there are many filing irregularities and Arnold Breikrutz requires 
leave of the Court of Appeal to proceed with its appeal. Fuiihcnnorl.' the appeal is 
currently struck. 

B) Dealing with the claim on the 691
" -avenue property in which Arnold Breikrutz 

currently resides the title of which is encumbered with CLPs for the benefit of the 
estate. The receiver has acknowledged that it would like to assign this claim. 

C) Dealing with the Claw Back calculation. 
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D) Standard winddown and di:;;cliarge proceedings slich as issuing a final receiver report 
and passing of the receiver's accounts lhat the Applicant seeks directed to a wxution. 

55. The receiver has not diligently fulfilled the powers entrusted to it under the receivership order or 
in enforcing the rights of the estate and protecting the interests.of the creditors thereof. 

56. The receiver has been negligent dissipating the estate by well over $45million dollars that will 
likely result in a class action proceeding although the Applicant has already filed its own separate 
claim to preserve the limitation period. 

57. The receiver's conduct and activities have resulted in a dissipation of the estate and/or advcr~cly 
affected the intcresl of creditors thcrcor as follows: (without limitation): 

a. Failing to facilitate the organization of a creditor group to guide the receiver actions 
although requested by the Applicant, and other creditors. to do so. As this never occurred, 
the receiver has been doing whatever it wants without direction from the general body of 
creditors of the estate which actions have amounted to little, ir any, real value to the 
estate considering the amount expended. I.e. to date the receiver has spent roughly 
$!,400,000 and no investor has obtained any recovery and it is unlikely thar they \Vlll 
receive any recovery. 

b. Failing to provide full and honest information to investors. For example, at the inves1or 
meeting conducted on August 3, 20 l 8, counsel for the receiver advised investors that 
various legal actions were being reviewed for purposes of determining whether they 
could be pursued. i.e. actions against banks used by Base Finance and the Real Estate 
Council of Albe1ta. However, the actions had been reviewed over about 2 years prior 10 
the said investor meeting by the Applicant in cooperation with the receiver nnd by thc 
time of the investor meeting those claims were statute barred. The receiver, negkc1ed to 
advise investors of the foregoing and gave them a false perception of reality. 
Furthermore, in the receiver's 7ih report, the receiver claims that it has imperfect financial 
records to complete the claw back calculation or conduct the claw back. proceedings. It 
was only after the Applicant provided evidence contrary to the receiver position has it 
now changed it posilion and is now seeking to complett: the analysis. Lastly, in the 3.i, 
receiver report paras 37 - 4S are not true statcmenls and mislead investors, 

c. Failing to assign for good and valuable consideration various legal actio1ts such as but not 
limited to the claim against Robert Smyth which claim dissipated the estate as the 
receiver missed the claim filing deadline causing it to be statute barred Ahllllugh the 
Applicant, Mike Terrigno, was ready, willing and able to take the assignml.!nt for good 
and valuable consideration. 

d. Failing to properly deal with amending or cancelling the T5s issued to investors by Base 
Finance. To date, few investors/creditors of the estate have been able to obtain income 
tax deductions for their losses from the Base Finance Ponzi scheme. /\!kr 3 vcar:;, and 
after creditors of Base Finance have strongly requested the receiver to take acii:m as they 
have been unable to obtain income tax deductions while the said T5 reniains effective, 
the receiver has failed to take appropriate steps in a timely manner. Steps iakcn by the 
receiver were improper and did not resolve the thereby causing delays and unneces~ary 
expense to the estate. The issue remains outstanding and investors remuin significantly 
prejudiced. 
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c, FniHng 1,, pn,pcr!y condul.'I leg.a! proceeding,;, For exmnplc. the receiver allowed 
l.':(l!lClllTClt( acti1ms of Anwld Brcikn1t:t. !O proceed nhhough the co11currc111 proeccdil11_.;s 
were duplic;1lirn1s and an obtisc of the Court. Fm cXflllJp!c, Arnold Bn::ikn11z concurrently 
npiwnkd !he (Wdcr \lf the l !rnwruhle .lus1ii..:e Romi1inc B.C.E. grnnled on December 2, 
20!6 and n!s11 brouJ!-hl nn applicutilm to vary !he said order. When 1hc ;ippcal wns heard. 
the appeal p:mcl atl111011ishcd bnth th,: receiver's legal cnuuscl and legal counsel for 
Anw!d BrL·ikrntz l'tw n!lowing co11currc111 duplicated proceedings to c,m1i1rnc in the face 
of thl.' 11l1\·h1us abuse of process. /\s t1 rt•su!t. the nppcul could not proceed nnd was 
cnrn:c\kd a! great expense 10 the cs!i1te. rrn1hermorc, Arnold Brclkrutz continues to take 
fri\'1)ll,)us appeals ,)f decisions ,1f 1his Co1111 The receiver has done nothing to ,;top his 
abusl:.' of lhL' c,mrt system which abuse has couscd signitican! dc!oy and expense 10 the 
CSl31C. 

f. Failing. kl properly oversee legal counsel for the receiver. for cxumplc, the receiver 
advised /\like Te1Tigno nmncrnus times over many months tlrnt it Wtls termi1111ting 
Rkh:ird Billingtou retainer due to poor services and overbil!ing. 1-lowcvt::r Richard 
RillingH111 was replaced with Randnl van De Mossncr of Osiers who is contlicted as he 
was the la" yer fnr the Terrigno family ( interested parties in these proceedings) for 111.iny 

years a fa1."'1: he conveniently decided not to disi.:;lose when interviewed by the receiver. 

g. Failing to conduct proper searches to locate estate assets. The only assets realized on by 
the receiver \\'ere the ones found by the Applicant. 

h. Falling to conduct questioning of parties suspected as cohorts in rhe Ponti scheme sud1 
as but not limited to John Manolescu, Susan Way, Susan Briekrutz~ Brian Fox, L.: le 
Hoagaboam. Bonnie Way. Although the receiver said that it intended to conduct the 
questionings they have not occurred. The receiver hnS only questioned Arnold Breikrutz 
once and only for about 2 hours. The receiver did questioned Brian Fox but not in these 
proceedings. Brian Fox was questioned in separate action that dealt with 11 foreclosure. 

i. Such further and other conduct and activities that the Applicant may advise and this 
Honorable Court deems fit to consider. 

58. Allowing the receivership to continue without constraints would lt!ad to a further dissipation of 
the estate instead of a preservation of the estate. 

59. Such further and other grounds as the Applicant may advise and this Honorable C,mrt di.!t:ms tit 
to consider. 

Disqualifying Receiver's Legal Counsel 

60, Receiver's legal counsel, Randal Van de Mosselaer, has acted for the Terrigno family, incltlding 
Mike Terrigno for many years while he was employed with Macleod Dixon LLP, as it was then. 

61. Randal Van de Mosselaer has confidential information obtained in a solicitor client rdationship 
with the Mike Terrigno and other related interested parties in these proceedings which 
confidential information relates to matters relevant in these proceedings, 

62. Randal Yan de Mosselaer, or Osiers LLP, remaining as receiver's counsel will not satisf\· the 
public requirement that not only should there not be an actual conflict but also there must n~t be 
an appearance of conflict as enunciated in MacDonald Estate v. Martin, [ J 990] 3 SCR 1235. 
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63. Su-:h fu1ther and other grounds m; lhe Applicant may 11dvise and this Hrn1orab!c Court <lccm.4 fit 
to crn1sidcr. 

Lift Stay - Le.ave to Pm·suc Proceedings Agninst BDO Canada LLP 

64. The Applicllnt has !1\ed a statement of c!nim naming BDO as a Defendant. It was filed to preserve 
tht· limitation J}Cril1d and for no improper purpose. The Applicant has cooperated with the 
receiver and has advised that Statement of Defence at this time is not required to be filed and no 
fucther action \viii he pursued under the Negligence Cl<1irn witho11l notice Lo the receiver. 

65. The Applicant complains that the receiver was grossly negligent resultillg in a dissipation of the 
estate as follows: 

a. Failing 10 nppeal the decision of the Honorable Justice Yamauchi J. that resulted in a loss 
to the estate of approximately $1, I 00,000. 

b. Failing to take proceedings against Roben Smyth who redirecwd ill-go1tcn funds through 
his tn1s1 account for the use and benefit of Arnold Breitkreutz that resulted in a lm;s to the 
estate of approximately $192,000. 

c. Failing to take the fraudulent preference proceedings within the limitation period that 
resulted in significant loss to the estate in the appro,xirnate amount of $45million. 

66. The aforesaid impugned actions have not received court approval and should not receive court 
approval without a fi.tli hearing on the merits. 

67. There is a factual basis for the proposed claim. 

68. The proposed claim discloses a cause of action and are significantly meritorious. 

69. Granting leave to lift the stay will not frustrate the completion of the receivership. Th.: Applicant 
agrees to an informal stand s1lll position to a!!ow the receiv,cr to wind down and discharge, 

70. Such further and other grounds as the Applicant may advise and this Honorable Court dct:ms. fil 
to consider. 

Costs Against Randal van De Mossaer 

71. Richard Billington was removed a receiver's legal counsel ns a result or in<.':Qmpel!.'ncy. 
negligence and conflict. 

12. Replacement receiver's legal counsel, Randal van De Mossaer, was fully awiwe nf thi~ prinr to 
coming on to the file, he understood the delays, expense and additional issues caused by Richard 
Billington, 

73. Yet despite knowing that the hardship caused to the receivership by Richard Billington actions 
and knowing he was one of the Terrigno family's legal counsel for many years while a partner at 
macleod Dixon LLP as it was then, Randal van De Mossaer made the contentious decision not to 
disclose to the receiver the conflict as receiver's legal counsel. As a result, he placed his over 
interests over the interests of the receivership for the predominant motive to profit at the expense 
of creditors in light of the fact that the creditors have already been significantly prejudiced by tliis 
receivership. 
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74. As a result of lhe foregoing. Rnndnl van De Mossacr has engaged in serious misconduct hy 
purposely misleading (or omi!ling \O advise) the receiver of his connict prior to being retained 
and flagrantly disregarding his duties as court official for the sok purp(lSC to pro lit at the expense 
of investors. Such conduct is indecent and wo11hy or co11dcmnation. 

75. Such further and other grounds as the App!ic3nl may advise and this Court deems lit to cnm;idcr. 

Material nr eYidcncc to be relied on: 

76. Evidenec and Reports of the Receiver filed in this Action. 

77. Affidavit:, of Mike- Tcrrigno sworn on January j 7, 2019. January 22, 2019. 

78. Affidavit of Rocco Tcnigno sworn on March 23. 20·19 

79. Such further and other evidence or materials as the Applicant may advbe and this Honourable 

Court may permit. 

Applicable rules: 

80. A!berra Rules of Court, Alta Reg. 124/2010, Rules 1.2, 1 .4, 10.4(6), and 10.50. 
8 l. Such further and other Rules as the Applk:ant may advise and this llonorab!e Court deems fir 10 

consider. 

Applicable Acts and regulations: 

82. Business Corporarions Ac£, RSA 2000, c. 13.9, as amended 

83. Judicature Act, RSA 2000, c J-2, as amended 

84, Limitations Act, RSA 2000, c L-12 

85. Bankruptcy and Insolvency Act, RSC 1985, c B-3 

86. Fraudulent Preferences Act, RSA 2000, c f-24 

87. Such Acts and regulations as the Applicant may advise und this Honorable Court deems lit t<J 

consider. 

Any irregularity complained of or objection retied on: 

88. None. 

How the application is proposed to be heard or considered: 

89. In person before the Honourable Madam Justice B.E.C. Romaine on April 2, 2019. 

WARNING "] 
If you do not come to Court either in person or by your lawyer, the Court may give the app\icant(s) what 
they want in your absence. You will be bound by any order that the Court makes. If you want w take part 

Scanned by CamScanner 



in this application, you or your lawyer must <11tc11d in Court on the date and at the time shown al the. 
beginning of the fornt. 11'you intend 10 give evidence in response to the application. you must reply by 
filing tm affidavit or other evidence with the Court and serving. a copy of that nflidavit or ~11hcr evidence 

j nn the applicant(s) a reasonable time before the application is to be heard or considered. ______________________ .! 
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COURT FILE NUMBER 

COURT 

JUDICIAL CENTRE 

PLAINTIFF/APPLICANT 

DEFENDANTS/RESPONDENTS 

DOCUMENT 

ADDRESS FOR SERVICE AND 
CONTACT INFORMATION OF 
PARTY FILING THIS 
DOCUMENT 

1501-11817 

COURT OF QUEEN'S DENCH 
OFALDERTA 

CALGARY 

EASY LOAN CORPORATION 
AND MIKE TERRIGNO 

BASE MORTGAGE & 
INVESTMENTS LTD., DASE 
FINANCE LTD., ARNOLD 
BREITKREUTZ, SUSAN" 
BREITKREUTZ, SUSAN WAY 
AND GP ENERGY INC. 

AFFIDAVIT 

RIVERSIDE LAW OFFICE 
4108 Montgomery View NW 
Calgary Alberta T3Il 0L9 
Tel 403 685 4224 
Fax 403 685 4225 
Attn: Christopher Sousler 

AFFIDAVIT OF ROCCO TERR[GNO 

Sworn on March ~..3, 2019 

I, Rocco Terrigno, of Calgary, Alberta, SWEAR AND SAY THAT: 

Form 49 

[Rule 13.19] 

Clerk's Stamp 

CLERK OF I HE COURT 
FILED 

MAR 15 1019 

JUDICIAL CENTRE 
OF CALGARY 

1. I am related to the Plaintiffs and was an investor in Dase Finance Ltd. As such, I have personal 
knowledge of all matters hereinafter deposed except where stated to be based upon infom1ation or 
belief and where so stated I verily believe the same to be true. 

2. It has come to my attention that Randal Van de Mosselaer is the rt.-ceivcr's legal counsel to which I 
take issue because he was also one of my family's lawyers for many years when he was a partner at 

Macleod Dixon LLP as it was then. 

3. Macleod Dixon LLP represented Mike Tcrrigno, and I (and other ofmy immediate family members 
and related corporate entities) that have transacted with Base Finance Ltd., including but not 

limited to Tenigno Investments fnc, Macleod Dixon LLP represented us from about 1990 to 2003. 
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Attached to this my affidavit and marked as Exhihit "A" is a true copy of a billing summary (on 
just one of my many files) generated by Macleod Dixon LLP evidencing the foregoing, 

4. All of these entities including Mike Terrigno and I are interested pariies in these proceedings 
specifically, as a result of, but not limited to, the claw back proceedings that the receiver wishes to 

underiake. 

5. During my client-solicitor relationship with Macleod Dixon LLP, I had numerous meetings with 
Randal Van de Mosselaer over many years in which ] provided private and confidential 
infonnation to him (and his fonner parincrs) and obtained legal advice for my family and our 
various corporate entities that are interested pariics in these proceedings. The private and 
confidential infonnation disclosed lo Randal Van de Mossclacr (and his fonncr partners at Macleod 
Dixon LLP) include but is not limited to: 

a. Financial statements, employment information, baking infonnation, accounting records, 
bank statements, organizational structure, income tax returns, personal and corporate tax 

infonnation, asset protection strategies, tax structures, asset lists, and other financial 
material (including investments with Base Finance Ltd.) that readily identifies our 

financial strategies and financial means, both present and future, for each of my family 
members and corporate entities such as but not limited to Terrigno Investments Inc, 

Hereinafter referred to as ( the "Confidential Infonnation") 

6. My relationship with Randal Van de Mossclaer was close enough that he was a regular customer at 

one ofmy family's restaurants (Osteria De Medici) in Calgary, Alberia where we would spend time 
together outside of his office. During his visits at my restaurant, we would discuss private and 
confidential legal matters that I understood were within the purview of solicitor-client relationship. 

7. However, the solicitor-client relationship with Randal Van de Mosselaer and Macleod Dixon LLP 

ended badly due to overbilling issues that resulted in a lawsuit between Macleod Dixon LLP and 

my family and our various corporate entities under QB Action 0201wl4338. The law suit was 
resolved in about 2008 by Macleod Dixon LLP cancelling and/or repaying $50,000 in legal fees. 

As a result, my relationship ended with Randal Van de Mosselaer, and other partners, at Macleod 
Dixon LLP. 

8. ] am concerned that the Confidential Infonnation that is relevant to the malter at hand in these 
proceedings disclosed to Randal Van de Mosselaer may be used against my family and/our 
corporate entities that are interested parties in these proceedings. 

9. I swear this affidavit to provide evidenced in this Action and for no improper purpose. 

SWORN BEFORE ME at Calgary 
A1berta1 this & day of March, 
2019, 

(Commis oner for Oaths in and for r~~0c 
~ la.wl{eY 

) 
) 
) 
) 
) 
) 
) 
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COURT OF APPEAL OF ALBERTA Form AP-4 
[Rule 14',6$] 

COURT Of APPEAL FILE NUMBER: 

TRIAL COURT FILE NUMBER 

REGISTRY OFFICE: 

PLAINTIFF/APPLICANT: 

STATUS ON APPEAL: 

PLAINTIFF/APPLICANT; 

STATUS ON APPEAL: 

DEFENDANT/RESPONDENT: 

STATUS ON APPEAL: 

DEFENDANT/RESPONDENT: 

STATUS ON APPEAL: 

DOCUMENT: 

ADDRESS FOR SERVICE AND 
CONTACT INFORMATION OF PARTY 
FILING TH!S DOCUMENT: 

aod 

CONTACT-INFORMATION OF ALL 
OTHER PARTIES: 

The Appe!lant(s) dil:ICQntinllei; this appeal 

NOTE 

\tJ01-0057AC 

1501-11817 

Calgary 

MIKE TEAAIGNG 

Appellant 

Easy Loan Corporation 

Not a Party to the Appeal 

BASE FINANCE LTD. 

Respondent 

Base Mortgage & Investments Ltd., 
Arnold Breitkreutz, Susan 
Breitkreutz, Susan Way and GP 
Energy,Inc. 

Not a Party to the Appt:UI 

DISCONTINUANCE OF APP~'.AL 

Mike Terrigno 212-l0a ST NW Calgary Alberta T2N I W6 
tel:480 4915431 

Osler, Hoskin & Harcourt LLP 
Suite 2500, TransCanada Tower 
450- 1st Street S.W. Calgary, Alberta, Canada T2P 5Hl 
Randal Van de Mosselaer 403.260.7060 rvandemosselner@osler.com 

in whole agalnst the Respondent(s). 

Dated lh!s 25 day of March, 2019. 

'.'.JOO,h ",'"''
1
111im.1e the appeal, Iha ofher pany Is anfitled to costs (Ru/a 14.66) unless the o/hor party has consented ro a discontinuance 
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EXHIBIT 13 

To the First Supplemental Report to the 
Receiver's Eighth Report 

Dated March 27, 2019 



BDO CANADA LIMITED 
INTERIM STATEMENT OF RECEIPTS AND DISBURSMENTS FOR 

BASE FINANCE LTD. AND BASE MORTGAGE & INVESTMENT LTD. 
FOR THE PERIOD FROM OCTOBER 15, 2015 - MARCH 26, 2019 

Receipts: 
Sale of assets enbloc s 1,478,129 
Sate of Ceduna property 203,944 
Recoverable expenses paid by Trustee 16,728 
Cash on hand 5,381 
Interest 6,157 
Miscellaneous income Note 1 3,465 
Insurance refund 357 

Utilities refund 109 
Total receipts s 
Disbursements: 

Legal fees $ 747,643 
Receiver's fees 545,756 
Pre and post Receivership costs settlement 90,476 
GST on Legal fees 41,897 
GST on Receiver's fees 28,164 
Administrative disbursement 17,457 
Insurance 15,744 
Commission 3,890 
Bailiff 1,000 
Consulting fees 921 
Change of locks 486 
GST on Disbursements 329 
Rental fees 285 
Fees paid to the Official Receiver 140 
Travel 65 

Total disbursements s 
Funds on hand at March 26,_ 2019 $ 

Notes 

1,714,270 

1,494,252 

220,018 

(1) These funds are attributable to the payment of invoices of professional fees 
and copy charges for document reviews facilitated by the Receiver, as per the 
Document Review protocol established at the onset of the receivership. 

(2) The business operations of Base Finance Ltd. and Base Mortgage & Investments 
Ltd. were co-mingled and effectively possessed the same assets. The Court 
Order appointing the Receiver dated October 15, 2015 refers to the Companies 
collectively as the Debtor and the Receiver attributes any realizations for the 
Debtor to be for the benefit of both Companies. For efficiency, the Receiver 
has used the receivership account of Base Finance Ltd. as the general 
operating account for the entities of the receivership and will from time-to­
time transfer funds to cover the general administrative costs of the 
receivership estate of Base Mortgage & Investment Ltd., as necessary. 




